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lntrod11clio11: 

On November 6, 2014, the Agency issued $1,098,850,00() aggregate initial principal all)ount of Senior 
Lien Toll Road Refundfog Revenue Bonds Series 2014A, ai1d $293 ,910,000 aggregate initial principal 
amount of Junior Lien Toll Road Refunding Revenue Bonds Series 40!4B (togetJ1er the -'2014 l3oads'')" The 
20 14 Bonds 1vere issued pursuai1t to the Pi1'$t Amend~d a11d Res\~1ed Master lndcotvre of Trust, dated as of 
November I, 2014 , between tJ1e Agency and tbe Trustee, as supplememed by the Third and Poun:h 
Supplemental Indentures of Trust, dated ,t.5 of Nove111ber I, 2014 , between the Agency and the Trustee 
(Stich Master Indenture of Trust, as so supplemented. U1e "2014 Master Indenture'? . 

The 20l4 Bonds were issued by the Agency for the purpose of providing funds, to refund the 1993 Bonds 
and a portion of the Ser ies 1997A Bonds, as more fully described in the Official Statement for the 2014 
Bonds dated October n, 2014 (the "20 14 Official Statement'). 

Pursuant to Rule I 5c2,12(b)(S) of the Securities and Exchange Commis. ion , the Agency has executed a 
Continuing Disclosure Certificate, dated as of November I, 20 14, for the bonds under the 2014 Master 
Indenture, (the "Continuing Dfsclosure Certificate"). The Continuing Disclosure Certificate states that the 
Agency shall provide not later th!Ul J!Ulual)• 15 of each year to ea.ch Repository (as defined in !he Continuing 
Disclosure Certificate) n Di~closure Report relating ti) the i111m~diately preceding fiscal year. The Disclosure 
Report is to contain certain da1~ related to the Agency, the Toll Road and the bonds und er the 2014 
Master Indenture , 

The information co111ainediii this report constitutes all disclosure required pursu3nt ro the C0ntinuing 
Disclosure Certificate . Capitali~ed tenns used herein and noi otherwise cte11ned sholl have the meanings 
assigned to such terms in (he Official Stateme-nt. 

Disc losure lnformntion: 

Section 4.1 - T he audit~-d fmancial state.mcois of the Agency for the prio r Fisca l Year , prepa reel in 
accor dance with gene rally acceptcll ~ccouoting principles as promulgated to appl y to governm ental 
entities from time lo lime hy the Gove rwn eolal Accoun ting Standar ds Board. 

See audited financial stntements for the fiscal -year ended June 30; 20 l 7 attached. 



Section 4.2 - Prin cipal amount of Bonds of each Ser ies outstand in g under the 2014 Master 
Inden ture . 

On November 6, 2014. the Agency issuecf $1,392.760,000 aggregate initial principal amount of the 2014 
Bonds llnd used the proceeds to refund the 1993 Bonds and a portioll of the 1997A Bonds. As or)une 30, 2017, 
th!! bonds consist of the following: $1,047,305,000 pl'incipaJ amour1toJ' Series 2014A Sensor Lien Toll Road 
Refunding Revenue Bonds, $293,910,000 principal amount of the Series 20148 Junior Lien Toll Road Refunding 
Revenue Bonds, $605,898,9'26 accreted value of the 1997 A Convertibl'e Capital Appreciation Bonds, and 
$196,819,361 of the accreted value of the 1997A Capital App~ciation 8o nds. 

Additional information can be found 1n the Asency's audited financial statements, 

Section 4.J - A statement of the Se nior Lien Bonds Reser \fe Fun d Requir ement, the balanc e 
in the Se nior Lien Bond s Reserv e Fund and the amount of the Senior Lien Bo nds Reserve 
Fund Requi1·emenl (if any) that is fund ed with a letter of cred it, s urely bond , or insuran ce poli ey, 
as provided by the 2014 Maste r Inden ture ; and " sta'lemCnl of the Juni or Lie n Bonds Re serve 
Fund Requir emen t, the balanc e in the Junior Lien B onds Reserve Fund and the amoun t of the 
Juni or Lien llond s Rese rve Fund Requirem ent (if a ny) th at is funded with a letc-cr of credit , 
s ure ty bond , or insur iincc polic y, us pro vi ded by the2 0l4 Master Indentur e. 

The Senior Lien Bonds Rc,-serve Pund Re,quiremcm under the Z014 Indentures is $15 1,855,625. 

'The total amount ava ilable to meet the Senior Lien 0onds Reserve Fund Requirement 011 Ju ne 30. ZOl7 was 
-'Sl52.382 ,422 in cash and investments. 

TheJunior Lien Bonds Reserve Pund Requirement under the 2014-Indentures is $27,393.548. 

The total amount available to meet the Junior Lien Bonds Re.serve Fund Requirement on June 30. 2017 was 
$27 ,393,548 in .cas h and investments. 

Section 4,4 - A statement of the Use and Occupan cy Fund Requir ement under the 2014 Muster 
lndentur e.s, th e balance of the Use and Occupancy Fund, Che amount of tlrn Use11nd Occ upan cy Fund 
Requirem ent (if any) th at is fund ed with ao insuran ce policy as pr ovided by the 2014 Master 
Ind entur e, and, if applic able, a brief descripti on of such ihsuranc e policy (includin g self.in suranc e 
retenti on requirem ent appli cable to such insur ance policy) 

·rhe Use and Occupancy Fund Requirement undel' the 20 14 Indentures is $ 15,000,000. As of Ju 111!30. 20 I 7, 
tbe fund consisted of$ (5,126,532, in c;isli ~!"j inv~ trnc11ts. As u,c c;ish and investme11ts held in the Use and 
Occu_pancy Fund satisfy the full ~quircm~m. no insurunce policy is held for this purpose. 



Section 4.5 - Updated Fisca l Year information for the h1blc. entitle d "Hf STORICAL FlSCAL 
YEAR TRA FFJC AND GROSS TRANSACTl ONAL TOLL REVENUES'' in tbe secllon of the Officia l 
Sta.tcment enfilled "HISTORI CAL PERFORMAN CE ANO 2011 R l: STR IJCTURING." 

Fisca l Year 
endi ng June 3 0 2013 2014 201S 2(116 20 17 

Annual 
Trnnsag1ions 24,984,196 26,459.758 27.96S. 862 30,589.341 J 1,922,586 

(Jro,\th Over 
Previous Year -1.7% 5.9% 5.7% 9.4% 4.4% 

Average Ta II Rate s 4.02 s 4-43 s 4.70 s 4.8S $ 4.97 

Gro1,1h Ovc( 
Previous Year l0.0% l ij,0% 6.3¾ 3 . 1% lA% 
Annual t'Jross 

T rans:lclional Toll 
Revenues S 100,528,346 S 117.138,365 S 131.560, 706 S 148,377, 997 

12.8% 

$158,561 ,493 

6.9% 
Oro,nh over 

r .. c,•iolt5 Ynar 8. 1% 16.5% 12.3% 

I 

Section 4.6 - Updat'ed Fi, c.al Year information for 1'he tabl e entitled ''W STORI CAL FfSCA L 
YEAR GROSS TRANSAC TIONAL TOL L REVEN\JES AND NET COLLECTIBLE TOLLS" in 
the section of the Offida l Stateme nt entitled "THE TOLL ROAD -N et Collectible Tolls." 

I 

l-'hc,at ¥car ending J 'une: 30 

Q-oss; Transac t iona l Toll Revenue 

Less Non-PurSOOblc T ronsa.cilops • 

Lcss· Proccs...ahle Transnell0n$ 

Toll Rcvc:nuc: frorn Violations- "• 

LcssNon-R.c. vc nue Tr ansactions••• 

Net Collcctlt, le Toils 

% of Or.oss Transac t fonol Toll Revenue 

20 13 

SI 00. 528,366 

s (J,419 ,74.3} 

s ti ,661,129) 

s 
s tl3 9,439) 

S 97 , 308,055 

96 .8% 

2014 

SI l7.IJH .365 

li (2,099.383) 

s (3,?• 1.13 1 1 

s 
s (397 ,334) 

SI 10,700,4 66 

94.5% 

2015 

Sl3 I ,560,70 6 

.s (3,327,057) 

$\11 ,567,873) 

s 8,385 ,5 18 

s (609.252) 

$124,442,0H 

94 .6% 

10 16 20 17 

$148 ,377 ,997 s 158 ,561,493 

s (4,575 ,1!85) s (6.7 11,203) 

$ (13,990,899) s ( 10,490 ,217) 

$ 9,6119,805 s 8,57 9,263 

s (29 3,029 ) s (3'78.60 ,1) 

$09.207,989 s 149,560.732 

93 .8% 94.3% 

•Nun-Pursuahle transactions (prlni:uily ,..chicks wilhout liccns1; pl31d} ht\te-fnc,.:I\S(d the:ccqnorny hM improved Md ttaffic on tJ1c state high\J."ll.}' ~ system 
bas increased. A re<luc1ion i.scxpcc1ed in '2019 as all new -,,chicles willbe ttquicetJ by law U1 have t<.mporaryticcnst plates . 

.. • AK• rtst1JI o f I.lie 1.xmvcr;1;ion to All E.Lccttonic-Toll.ing. (AET) and 1he resulting i.MO in paym~l pauc:ms. including some paoous who misyhave 
previously paid wi.lhc.1sb bul an: now initially idcrtfificd irtsiead 3$ purs~ I -.. , included l.11 Net Collec:tiblc Toll Re.venues arc-tons ~ •fola\lons U'af\$21(:tfons: 
idcotilied durint the violation prOCtssthat were ap.prapriatcly reclasscd to Net Collm ible 1'011 R¢.vCflues, 'roll:. collcdc:d during tl'lc: V1ol:'!th,cJ pfOOL"U,i/crc 
HQl cooSickrtd mi 1erial prior 10 the lll'lp1emtnmlt00 of AET and the:Policy to,waving pcnslties tor Orsc t.irne vi<>lalOr.s if toll paid within 30 days,and as such 
wtfc iucluded in Violatlon Pc,,ahy Rc\l'Cr\1.11!rou_gh i'iYJ4, 1'1. 

••• Tram:actions re~ultin.g fr<1t1tVtirious entilin thttt arc not obliaatca to p11y loll rcvem.1C$ct.c. police>1as ~-.,~11,unmg dfffereoct.s -and U.S. GMP 
accbunling adj u.stmc.-nts... 



Sec tiou 4,7-A State ment of Violation Penalty Revenues accrued fo1· the Fiscal Yea r . 

Violation PenaltyRevenue accrued for the fiscal year ended June 30, 2017 was $23,580,019. Violation Penalty 
Rel'enue is recognized when eamed. As mt.<nlioned in Seotion 4.6 above , for the fiscal year ended June 30, 2017 
Toll Revenue from Violations was $8,579,263 and is properly c lassified tn Net Co llectible Toll Revenues . 

Sect ion 4.8 -A sta temen t of Account Maintenance Fees accr ued for the FisoaJ Year, 2s well as the 
numbe r of account s and transponders for suc h Fiscal \'ear. 

Account Maintenance Fees accrued for the fiscal year ended June 30 . .2017 was $8J J2,838. The total number of 
FasTrak accounts for botl1 Agencies was608,154 and the total number of transponders was l ,3 l 8,217 at June JO, 
20 l 7. Account Mahllenance Fees areallocate<! based on costs to support custome rs and the revenue base. 

Section 4.9- St-atis tical data su mm a ri zing th e use of the A VI collection syste m on th e S1111 Jo aq uin 
Hills Sys tem, including the perce ntage of toll tran sac tio ns that 11re A VT tran~act ions and the 
overa ll level of 11ccuracy oft be toll collection system. 

fl.seal Vt1r t.ndlo& 
JwnelO 1013 2014 101!1' 2016 2017 

A VI Tra.i1$1lctions JO 123 522 l l.423.144 24 656 829 l64 91 l69 28.425:759 

Tl.Mal Trans.actions.. ?4:98• 196 26 459 758 27.%'5,862 )05 89,341 31 !122586 

AVI ¼ 80.53/o tl .(1% 88.2% 86.6¼ 8'9.0¾ 

tn May 2014, the Transportatio n Corridor Ageucics repl~ced its integrated loll collection and revenue management 
systems ('"TCARMS ") with the Infinity Digital Lane Syste m (''lrlfinity Systen1' ') . Using common transponders , 
license pl.1te readers , a centra lized computer system and common personnel , the [J1finity System utilizes mechilJlisms 
for separate usage-based revenue collection and cost allocation among the Agenc y and the Foothill East em 
Transportat'ion Corridor Agency. The Infinity System was designed by and is operated and maintained by TransCore, 
a Tennessee-based corpo ration. 

By contract, the [ntinity System is required to uchieve an accuracy level of at minimum 99.5% readable plates. Final 
system acc,,ptllnce was cornpleted in April 2015. The [nfinity System has met the minimum re<Juirernents . 



 

Section 4.10 - A statement of Development lmpacl Fees acctued for !be Fiscal Year. 

Development Impact Fees accrued forrh e fiscal yea r ended June 30, 20 17w as $5,339, 117. 

Section 4.11 - Updated F iscal Year information for the table entitltd "Current Expense s" 
in the section oftbe Offic ial Statement entitled ''THE TO LL ROAD-- Curren i-E:rpenses. " 

201a 

f hca l Yur lfo dl ne Ju.De JO 2 0 13 lOI A 1015 20 16 2017 ( Budg trt d) 

To ll Operati ons 

Toll Co llections $ 1.208 s I.I 99 s s s 
Toll Sys1cnu s 1,480 s 1,487 s 15l s 1.04 1 s t .O I 9 s (.175 

Toll Cus-10,n er Scrvicc iCompli11oncc- $ ) ,856 s 4,2 6) s S.668 s S,752 ' 9 ,838 s 10.897 

'roll f-, cflil ie.o. s 309 I,, 3 15 s lH l 189 s LU s 213 

'r ota l Toll Opetalio ns s ci,3SJ s 7,264 $ 6.66) s 6,9 82 S I l ,095 s 12.355 

To ll Opeu 1 int, AJ mlnis t ratfon s l ,7 15 s 4 ,1 IU s •l.140 ! ,.24◄ s 6 .700 s 8.075 

T 3li. At bltr-age Rebate • s s $ 1.205 ! s $ 

To ll Equipment :.nd Caplia l Expc::11din1re.s 

( l11tl udd 1 ro.us,pon dtu) s 4S8 s no s t4'2 s ~80 s 1,822 $ J, 4 02 

T Ota I Currtnl Expe n sts• • S 11,056 512 ,094 $12 ,949 S 13,106 ~ 19.6 17 S 

•Due 1(1slgnificanl.ly favorable nw kel c~ dltions 3'Ithe lime of lJ,c bond relinancmg in November 2014, the Agency is required to make: tax arbiuagc 
payri1cuis to the lnu:mal Revenue scrv,ct.ovcry fi~•e )'ta!S. The-cum:nl estimated li:nbility due is I<,.'$$ than the S-1 ,ZM rccC>tded InFYIS,Md therefore no 
additional amoont was recorded. 

t • VV15 • l'oll Systems '"'as IO\.I\ICr a:slinal At-:T on-rood $y~tcm aoccptanoe dfd not oec::ur umil hne i11 the fiscaJ yc:ir. 

FV16 • RcOect.s variable costs a.~soci1ucd with inc:.reasTng.transactiuns. 

FYI 7 -T tle con,•crsion 10 All l!lccuo uic Tolling (AET) ~hruigc:d 1be busincss.modCI from using on-road ,11fnsirucrure (cash mJ1collcc1tons) 
to :1 ci:ntralttcJ b&tk office foais, ,w1gbrcd to,•, i\rd CQStj ((; su;,pon cllStomer.sand the rC'\leoue base, Given the sig.niJicnn1 San Joaquin l-1111s 
Tnmsporta1io11 Corridor Age.nC)' (Sn ITCA} tolls. pc11allies. 11nd fees f\!"\'cnuc gro\.,lh 'al1d a chan.gc. in the busi:nc:ss-model, a shift in aUoca1w n lo 
SJHTCA \'JCetlrred in FY 17. As such, F'Y17 for SJHiCA 1mdf'oothill/E.as1cm Tran.sponallon C.:crridor Agency (F/ETCA) include5 a Shift in 
allo~tions for account maimcnao~ fee n:-venuc and toll opcmtions and adn:ltnisi;ratioo e.~p¢-0di\ures 10 $JH1'CA, 

t:Y I 8 -1'11t: me.ruse u, Toll OpetaAlons .over F"Y17 ts: prim4rlly dl.lc lo the Customer Sc.rv~ct Ccnm:r Back Office Sy&l~m Rep lace•llctil 
Proje-c1. costs dir~edy rClarc:d ((I increasing_ lr'lms.actfons.tlte Ageucr 's Busi11cssbuclligcnce.projc~t. wid Cus{omcr ServiceCe,w:r 
Modcmizalion, 



 

 

Se:~tion 4.12. Updat ed Fiscal Year informat ion for the rable entitled "HISTORICAL Ol'E RATlNC 
REVENUE S AND DEBT SERVICE COVE RAGE" in the section of the Official Statement entitled 
"THE TOLL ROAD-Ri~torkal Operating Revenues 11nd Debt Servic e Coverage ." 

Fi:'l-t111Y~r' n 1din~.fun~·JO ll)!l 1014 20JS 11116 2017 

Rt" 't flU d 
Net CoUccllblc. 'r<tl1$ 
Ac,ount Mamranance: F'~ 
Vioh1lt01UPenalty Re,-enut 
Qther Revenue ftQm Toll Opeta.Uons 
Total ToJlt, Pees-and ffna:s 

s 

s 

97,308,0SS- s 
l ,0:5:2,51'2 
9.,285.1)0 

711.1..57 
110,398,0" s 

110170(,,M,6 s 
3,033,llJ◄ 

IJ,50 1.)73 
86),J56 

129 l()l 129 s 

l'.!◄,441.0Jl 
l ,171.84' 

19,317,38) 
80l.7JS-

IH ,7l3,00& 

J;. 

s 

139.20),989 3 
3;.191.l2SI 

23,86!,159 
888 188 

167,IS6;S64 s 

149.$60.71] 
8,312.838 

23580.019 
1,195,696 

r82.649,2SS 

fo tul lnfen::st lno:ome 
1'1)13.1 f{i;:\ 'CIIUl;S 

l 
J;. 

-H% ·81S s 
1 l5,)94 ,Slt9 s 

~.1.86)00 
131.189.329 

s 
s 

1.096'.826 
l◄U29,8JJ 

s 
s 

383,)0<J f 
16 7 .s,o .26" s 

9).9,1'11 
18~;589,061 

f ot:t.l C1m~n1 Expenses s (II 056.1111 s (!:' , 091,~71 s 02,9119,1?-IJ s 't 13,106,l 93' S 0 9.611.494 

Adjus!-WNet T.oll Rtveooes s 10038616 s 119 195,382 s 135,880,) 10 $ is•.~J◄,070 s 16$.971.~8 

fata.l OJF Income1'wlicd to Debi Sco••~-e• s . s . s . s ),490,8(0 s 3)9 .117 

Ersb3nced AdJu.skd Net 'toll Rcwn1Jts 1 104,¼38,616 s 119-,195,381 s I 35,8S0,710 s 157,9l◄.S80 s 164,)10,685 

i:n~<'d AdJus~C'd Net Toll Re\'t"ttlll.'S x (8Jl 2t " $ . s . s '90,58'7, 140 s . s 

Aftl'!UII Dt"bl St.ni~ 
Seri!:$t993 Bot•dJ {)e<t;,<~11,;~ 
Scrfos 1997 A -Bcmds•DcblScrvif:C 
14 Bond.i. ..Stn iod .ien lntertS1 
14 Bonds - Struor L1criPnncr'pal 
14 Bo.n.<ls • Qnp.11:tl A1,prtcral\QA Barul$ Slt'kiag Fu.nd 
14 Bondi - Co1wc-n:iblc Cap'iw.1 Approc11uon 13oW Sin.,inir; FuuJ 
Tot111Sel'lior Lien Oeb1 SeNict 

$ 

s 

tL 009,ooo 
gz.r7i .109 

-. 
. 
. 

9.l,187;269 

$ 

I 

11.u<l9,noo 
X3,15Jt,261l 

. 

. 
. . 

94,767.26" 

s 

s 

s 

)8,001,8% 

38,001,&96 s 

. ! 
J,6)5,000 

54,0"9,7~(1 
JJ,710'°60 

. 

. 
91.4« ,750 s 

20,413,78~ 
S2,8ll ,12$ 
17,835,()(1() 

. 
91.0S9,91J 

l"I Bonds- Junior Lien l! )l~(t~ 

14 8ondJ:-Juntor Lien Principal 
Tou.J AggJ'tg.M.C Dtbl Servkc 

s 

s 

. 

. 
93, 187.260 

s 

s 

. 

. 
9~.76-7;268 

s 

s 

10,672,607 
. 

48,674.S0J 

$ 

~ 

I 5,430,175 . 
106,8 75.025 

s 

~ 

,~., JO.in . 
106.490-188 

Co"e~"f -~Jio torAl,!Uf~gwtcOebt-Sc1Yicc 112 126 I HI> IA8 1..54 

Coverage R111.o for S-trll0r tle:n Debt ScfVfcl . . 2.Ja 173 1 ll 

A~1atc-Toll Raw:Ch~ge. IQ ""- HHte.. 1$3~ :u ~i '1..4~ 

Unta1;lc1cdFunds • ♦ • s 23 53:1000 s 14.563,()00 s JS .660,000 s 62 ,S0) ,(,00 s 96,696000 . ' • As pet mdeotur~ equalsDrF rC\'Cf\ 1.t Q\·e.~ces:s ofS5 mtlhon 
• - P;utial yearc-31t ufation .u bonds were tefirt-1.nc:c.d witbS month$ ,c,nammt 1n FYIS 
••· As orJunt 30. Not plcd&cd to the p.-u•merit o(che-80™15, Includes the fol!owrng fU1'ds.c.1 IM.1lity rman:c-d to build 41'!11ltntenllllc.C (CK Dihr2M, 

1PP'M•matdt $S:M1llio" in 201) 1hiull.:,h2017, 



Section 4.13 - Updated Fis~al. Yenr irrformation for the fable entitled "C urrent · Expenses for Ton 
0peraJions" in the section of the Official Statement entitled ''THE TOLL ROAD-Management's 
Discussion of FY 2013-l4 ahd FY 2014-15 Budgel and Performance-Current Expc nse.s for Toll 
Operations." · 

St1etable in. Section 4. 11 

Section 4.14- Updated Fisca l Year information for th e table entitled ''F uture Capital Project C05tstl 
in the section (If the Officil\l Stateft! eut entitled "TRE TOLL ROAD Cap ital lmprovemerit J>rogram." 

See attached 1•Piscal Year ;2.018Capilal L111provcmenl Plan'' pl'esenled lo •the Bo~rd of Directors on June 8. :w17. 

Section 4.1S- Updated actual Fiscal Ycu iuformat ioo corresponding to the projections in the tabkin 
the section entitled "PROJECTED RJilVENU ES ANO DEBT SERVtCE REQUfR EMEN TS. " 

Sec table in Section 4.12 

Sectio n 4.J6 - A description of any d11mage to jhe Toll Road or the toll collection syst~m during 
the past Fiscal Year , which in the determinall on of the Ag ,mcy will result in a material reduction 
in Net Toll Revenues. 

During the fiscal year ended June 30, 20J7, no damage occurred to the Toll Road or 1hc1oll c.ollcctfonsystem. which. 
in the detennination of the Agency, resulted &1a 111aterialreduc:lionin 'Net Toll Revenue.s. 



Section 5 - Reporting of Significant Events 

None to report 

As of June 30, 2017, none of the following events have occurred with respect to the bonds under the 
2014 Master Indenture: 

I. Principal and interest payment delinquencies; 
2. Non-payment related defaults, if material; 
3. Unscheduled draws on debt service reserves reflecting financial difficulties; 
4. Unscheduled draws on credit enhancements reflecting financial difficulties; 

Substitution of credit or liquidity providers , or their failure to perform; Adverse tax opinions, the issuance 
by the Internal Revenue Service of proposed or final determinations of taxability , Notices of Proposed 
Issue (IRS Form 5701-TEB) or other material notices or determinations with respect to the tax status 
of the 2014 Bonds, or other material events affecting the tax status of the 2014 Bonds; 

5. Modifications to rights of 2014 Bond holders, if material; 
6. 2014 Bond calls, if material, and tender offers; Defeasances; Release, substitution or sale of property 

securing repayment of the 2014 Bonds, if material ; Rating changes; Bankruptcy, insolvency, receivership , 
or similar event of the Agency. For purposes of this event the event is considered to occur when any 
of the following occur: the appointment of a receiver, fiscal agent or similar officer for the Agency 
in a proceeding under the U.S. Bankruptcy Code or in any other proceeding under state or federal law 
in which a court or governmental authority has assumed jurisdiction over substantially all of the assets 
or business of the Agency , or if such jurisdiction has been assumed by leaving the existing governing 
body and officials or officers in possession but subject to the supervision and orders of a court 
or governmental authority, or the entry of an order confirming a plan of reorganization , arrangement or 
liquidation by a court or governmental authority having supervision or jurisdiction over substa ntially 
all of the assets or business of the obligated person; 

7. Consummation of a merger, consolidation, or acquisition involving the Agency or the sale of all or 
substantially all of the assets of the Agency (other than in the ordinary course of business), the entry 
into a definitive agreement to undertake such an action or the termination of a definitive agreement 
relating to any such actions, other than pursuant to its terms, if material ; 

8. Appointment of a successor or additional Trustee , or the change of name of a Trustee, if material; and 
9. Introduction or passage of any amendment to the Act. 

Signature 

The information set forth herein has been furnished by the Agency and is believed to be accurate and reliable, 
but is not guaranteed as to accuracy and completeness. Statements contained in this Disclosure Report which 
involve estimates, forecasts, or other matters of opinion, whether or not expressly so described herein, are 
intended solely as such and are not to be construed as representations of fact. Further , expressions of opinion 
contained herein are subject to change without notice and the delivery of this Disclosure Report will not, under 
any circumstances , create any implication that there has been no change in the affairs of the Agency. 

San Joaquin Hills Transportation Corridor Agency 

By 

Amy Potter 
Chief Financial Officer 
December 21, 2017 



SAN JOAQU IN HILLS TRANSPORTATION 
CORRIDOR AGENCY 

Financial Statements 

June 30, 2017 and 2016 

(With Independent Auditors ' Report Thereon) 



SAN JOAQUI N HILLS TRANSPORTATION 
CORRIDOR AGENCY 

T able or Cont ents 

Page 

h1dependenl Auditors • Report 

Management'i, DiSC\!SSion and Analysis 

Financial statements : 

Statements of Net Positio n 9 

State ments of Re¥enue , El(penses , and Changes In Net Position 10 

Statements of Cash Flows 1 1 

Notes to Financlal Statements 13 

Requ ired Supp lementary Informa tion: 

Schedu le of Net Pension Liab ility and Related Ratios 42 

Schedule of Agency Contribut ions 43 



~ 
(Pr.<ClLLP 
Stnttt 100 
20 f'ac,f1ca 
ltv+ne. CA 92f:18-33SI 

Independent Auditors' Report 

The Honol'able Board of Directors 
San Joaquin Hills Trar,sporta_tion Corridor Agency 

we Mve audited the accompanying financial statements or 111esan Joaquin Hills Transportation Corridor 
A_gency (the Agel1cy), as of and for the years ended June 30 , 2017 and 2016, and the related notes to the 
financial statements. which collectively comprise the Agency's basic financial statements for the years then 
ended as listed in the table ol contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation Qf these ~nancial statements in 
accordance With U. s. generally .accepted accounting pnncfples: this includes the des(gn, implementation, and 
maihtenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement. whether due to rraud or error 

Auditors' Responsibility 

Our responsibility Is to express an opinion on these financial statements based on our audits. We conducted 
out audits In accordance with auditing standards generally accepted ir, ttie United Slates of America. Those 
standards require that weplan and perform the audit to 0~1<1fn rea.sonable assurance about whetlier the 
financial statements are free from material misstatement. 

An audit involve.s performing procedures lo obtain audit evidence about Uie amounts and, d(sclosures 1n the 
financial statements. The procedures selected depend on the auditors' jud,gment, Including the assessment or 
the risks of material mlsstatement of the ~nancfal statements. whether due to fraud or error. In making ,those 
risk assessments, the auditor considers intema·1 control relevant lo lhe entlty'.s preparation and fair presentation 
of the financfal statement$ in order to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressln_g an opinion on the effectiveness of the entity's internal control. Accordingly, we 
express no such opinion. An audtt also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of significant accounting estimates made by management. as well as eva1uaiing the overall 
presentation of the financial ·statements. 

We believe that the audit evidence we have obtained Is sufficient and appropriate to .provJde a basis for our 
audit ·opinior>. 

Oplnlon 

In our opinion. the financial statements referred to above pre sen I fairly, In all material respects. !he financial 
position of the San Joaquin Hills Tlansportation Corridor Agency as of June 30, 2017 and 2016, and the 
changes rn its flnanc1a1posrnon and its cash How$ for the years then ended, in accordance with U.S. generally 
accepted accountin.g ptinclples. 



Other Matters 

Required Supplementary Information 

U.S. generally accepted accounting principles require that management's discussion and analysis and required 
supplementary information on pages 3-8 and pages 42-43 be presented to supplement the basic financial 
statements. Such information , although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational, economic, or historical context. We have 
applied certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of management 
about the methods of preparing the information and comparing the information for consistency with 
management's responses to our inquiries , the basic financial statements , and other knowledge we obtained 
during our audits of the basic financial statements . We do not express an opinion or provide any assurance on 
the information because the limited procedures do not provide us with sufficient evidence to express an opinion 
or provide any assurance. 

Irvine, California 
September 29 , 2017 
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SAN JOA QUIN HILLS TRANSPORTAT ION 
CORRIDOR AGENCY 

Management's OiscussloA and Analysis 

June 30, 2017 and 2016 

(In thousands) 

This discussion and analysis of the financial performance of thee San Joaquin Hills Transportat fon Corridor 
Agency (the Agency) provide an overview of the Agency •~ financial activities for the fiscal years ended Jlfne 30, 
2017 and 20 16. Please re ad it In conjunction with the Agency-s financial statements and accompanying notes, 

Baekground 

fhe Agency was formed in 1986 as a joint powers authority by the county of Orange and chies ln Orange 
County, California to provjde traffic relief to Orange County throu.9'1 111.e construc tion and operation of a toll 
road , The Agency was created to plan, design, finance . construct and operate a 15-mlla toll road , known as the 
San Joaquin Hills (State Route 73) Toll Road. The Agency 's primary focus. is the operation of the fac1nty and 
collect ion of tolls to repay the tax.exempt revenue bonds !hat wele issued to construct l'1e toll ro.id , 

Planning began fn t11e 1970s when local transportat ion studies ident1fied the need for new highways , including 
the Sar, Joaquin Hills Transportation Conidor , to serve Orange County 's growing population . In the early 
1980s. the corridor was envisioned as a free highway funded thlough state or federal gas-tax revenue, but with 
a shortage oJ .gas -tax revenue to fund .l r.ansporta~on Improvements and inCfeasfng costs of building new roads, 
local officials began to study altemaGve ways to fund road projects . 

In tt\e mid • 1980$, two state laws were passed authorizfng the Agency to collect tolls and deve lopment imp,1ct 
fees to ,fund road constr<1ctlon. With a pledged revenue strealJl from future tolls and deve lopment impact fees, 
[he Agency i.ssued nonrecourse . toll-revenue bonds to fund road construction , rather than relying on the 
uncerta1nty of state gas-tax revenue . The A.genoy also 1eached ar, agreem11nt v.;th the California Department of 
Transportat ion (Cattrans) to assume ownership , liability, and malntenance of the State Route 73 Toll Road as 
pJlrt of tt,e state highway system . Tt,is ag1eement eliminated the need for tM Agency 10 seek additional funding 
sources fo r road maintenance . 

In -19951 lhe State Route 73 Toll Road opened lo traffic, the first publicly operated toO coad in Southern 
California. It serves as an fmportant. time-saving alternative route to the Interstate 405 and Interstate S 
Freeways, with averages or approximately t03,000 , 98,000 , and 92,000 transac(ions per weekday as of 
June 30. 2017, 2016, and 2015 , respectively . 

Financial Higtillghts 

Tolls , fees. and fines collected in fiscal year20 17 (FYi 7) tota led $11!2,649 compared to $167. r57 In fiscal year 
2016 (FY16), an increase of 9.3%, 

As of June 30, 2017 and 2016, the Agency had $365 1325 and ~323,551 , respectively , in restricted cash and 
ir1vestments subject to the master indentures of trust for the bonds outstanding at each date The Agency also 
had $96,696 and $62,50~. respective ly, in unrestricted cash and Investments . 

The Agency 's net position at June 30, 2017 and 2016 was $(1 ,805,2.40) and $(1 ,855,210) , respectively . The 
negative net position results primarily becaijse the Agency's flnancfal statemen ts include its long-term debt 
obligations , which were used to fund construction of the corridor, but not the related capflal assets . since 
ownership of the corridor was I1ansferred to Cattrans Upon oompletlon . 
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SAN JOAQU IN HILLS TRANSPORTATION 
CORRIDOR AGENCY 

MaAagemenrs Discussion and Analysis 

June 30, 2017 and 2016 

(In ttiousands ) 

Overview of the Flnanc;lal St.itements 

The Agenc;y's fina ncial statements inciud.e its statements of net position , statements of revenue . expenses. anc;I 
change!; in net positron . statements of cash flows , and notes lo the financia l statemE:nts. The financia l 
slatements present the financial picture of the Age ncy rrom the economic resources measurement focus using 
lhe accru.1t basis of accoun ting , These .s~temenls Include the assets and liablliijes of the Agency as well a,; 
certatn ltems labeled as deferred outflows and inflows of resources , The curTent year 's revenue and expenses 
are taken into account regard less of when cash is received or paid. The statements or cash nows provide 
information about the Agency's cash receipts. cash paymen ts, and net changes in cash resulting from 
operating . capital aoct related financ ing, and Investing aciivities during lhe report ing period . 

The statep,ents of net posltion and the statements of revenue, e_xpenses, and changes in net position report the 
Agency's net po-sition and related changes . Net position. is O,e difference between the tolal of reco rded assets 
and deferred outflows and the total of liabili ties and deferred 1nflows, The recorded activ ities incfude all toll 
revenue and operating e~penses related to lhe operat ion of the San Joaquin Hills Transportation Corndor , a_s 
well as the Agency 's construcl ion,related activit ies and related , financing costs . Actiliitles are financec1.by toll 
revenue , development impact fees, fees and fines , and ihvestmen t income . 

Financia l Analysis 
The folloWing !able summarizes the net posilio A of the Agency as of June 30, 2017. 2016, and 2016: 

Percentage Percentage 
Increase Increase 

2017 (decrease) 2016' (decrease} 2015 

/\Sse1S and deferred oulflows: 
Current asSels 
Capilal asse1S, net 
,Qlher nonctJrrenf ass els 
Deferred oulflows 

s 97,075 
5,078 

378,545 
97,450 

(16.4)%~ 
(7.1)% 
34.3 % 
(5.6)% 

116,138 
5,466 

281,969 
103,263 

3.9% $ 
(14.9)% 
22.4 % 
(4,8)% 

111.763 
6,422 

230.428 
108.453 

Total assets and deferred 
outflows :578,148 14.1 o/o 506,836 10.9 % 457,086 

(Cont inued) 



SAN JOAQUIN l'.IILLS TRANSPORT ATION 
CORRIDOR AGENCY 

Management 's Discussion and Analysis 

Jurie 301 2017 and 2016 

{In 111ousands) 

Percentage Percentage 
increase 1ncrease 

2017 (decrease) 2016 (decrease) 2015 

liabili~esanddeferredinftows: 
Bonds payable 
Note pa_yable ID FIETCA 
Net pension liability 
otherliabiliVes 

s 2,216,280 
120,795 

3,681 
42,401 

1.0 % 
0.2 % 
(3.0)% 
(0.2)% 

2.194.938 
120;495 

3,795 
42.478 

0.2% 
0.2% 

21.4 % 
2.,1 % 

2, 191;499 
120,195 

3,126 
41,619 

Deferredinflows 231 (32 1)% 340 (21.3)% 432 

Total liabilities and deferred 
inflows 2,383,388 0.9% 2,362,046 0.2% 2,356,871 

Net position $ (1,805,240! (2.7)% $ (1.855.210) (2,3)% $ (1.899,785) 

The increases In other noncurrent assets above , net of a decrease in current asse1s during FY 17 lhal renects a 
slight lengthening of aggregate scheduled investment matur1tTes, are primari)y attnbutable to the Agency's 
accumulation of additional cash reserves as cash gene rated from operations has conti11ued to.surpass its 
immediate debt service requirements . 

As described in note 6(e) to the financial statements , lhe Agency's board of directors and Iha board of directors 
of Foothill/Eastem Transportation Corridor Agency (F/ETCA) approved an ag reement that provided for 
termination ol the Mitigation Payment and Loan Agreement between lhe a.genc1es, concurrently with the closing 
of its refinance transaction . The termina tTon agreement also provided for the Agency lo pay $120,000 to 
F/ETCA. In annual installments beginning January 15, 2025 eq\Jal to 50% of the Agency 's surplus funds, plus 
accrued interest 

s (Continued) 



SAN JOAQUIN HILLS TRA NSPORTA TION 
CORRIDOR AGENCY 

Mana_g,ement's Discussion and Analysis 

June 30, 2017 and 2016 

(In thousands) 

Follo1M'n9Is a summary of the Agency's revenue, ellpenses. cand changes in net position ror the years ended 
June 30, 2017, 2016. and 2015: 

Percentagt 
increase 

Percentage 
Increase 

2017 (decrease} 2016 (decrease} 2015 

Operating rel!!!nue; 
Tolls, fees, and lines 
De1.elopmentimpact fees 
O(tler re1<?nue 

s 182,649 
5,339 

1 

9.3% $ 
(37 1)% 
(99,6)% 

167,157 
8,491 

285 

13.1 %S 
143.8 % 

28.4000 % 

147,733 
3,483 

1 

Tolal operating re1enue 187,989 6.9% 175,933 16.3 % 151,217 

Operating eJCl)enses 21.763 38.4 % 15,723 14.7 % 13,710 

Operafin.9 income 166.226 3.8% 160.210 16.5 % 137,507 

Nonope1atinge,q)enses. net (116.256} 0.5% (115,635) (56.6)% (260,424) 

Change in net posltioJl 49,97.0 44,575 (122,917) 

Net position at beginning olyear !1.855.210} (23)% (1,899,785} 6.9% (1.776,868) 

Net posidon at end or year $ (1,805,240) (2.7)% $ (1,855,210) (2,3)% $ (1,899.785) 

The Agemiy's r11venueconsists primarily of tolls, fees, and ffnes, Wh[ch comprise(! 97 .2% of total revenue, in 
FV17. respectfvely, as compared to 95.0% in FY16. Tolls, fees, and fines 1ncrease(l by 9.3% and 13.1%, 
respect1vely, over each of'the two preceding years, primarily due to iricreases 1n toll transactions and 
inflationary toll rate, Increases. De\/elopmenl impact fees decreased from $8,491 In FY16 to $5,339 in FV17. 
compared to an increase of 143.8% from FY15 to FY16. The amount of developmen!impa ct fees received rn a 
given year ls related to re_sidential and nonresidential development In Orange County within the area of benefit 
from-the San Joaquin f-Jills Corridor, 

Opelating expenses were $21,763 in FY17 compared to $15,723 tn FY16, an increase of 38.4%. Included in 
FY17 operating expenses Is noncash depreciation expense on fixed assets of $2,220, compared to, Sl.918 in 
FY16. Excluding depreciatlon, operating expenses were S19,543 in FY17 and $13,-805 in FV16. an increase of 
$5,738. A substant(at portion of this ,increase resulted from a change in the method of allocatTng certain costs 
and revenue between the A.gency and F/ETCA. As described in note 2(1) to the flnanclal Statements, costs are 
allocate<:1between lhe two agencies based on the estimated benefit to each, The allocation method Illas 
reev,11uated ln connection with preparatton of the agencies· FY17 bu.dgets, taking into account several factors. 
These Included the converslon to All Electronic Tolling tllat has changed the agendes ' buslness model from 
using on-road infrastructure (cash toll collections) to a centralized back office focus, weighted toward costs to 
suppori customers and the revenue base. This change, alorig with slgniflcant growth in the Agency's tolls. fees. 
and fines revenue .. suggested that an increased allocation of the agencies' tofal a.ccount maintenance fee 

6 (Contrnued) 



SAN JOAQUIN HILLS TRANSPORTATION 
CORRIDOR AGENCY 

Management's Discussion and Ana lysis 

June 30 , 2017 and 2016 

(In thousands) 

revenue and operating expenses was appropriate for ttie Agency 's FY17 budget. ihe etfects were to shift 
approximately $4 .'8 million of account maintenance fee revenue and S5.7 million of operating el(penses from 

F/ETCA to the Age ncy in FY17 . 

Net nonoperatlng •expenses for FY17 include investment fncome of $915, compared to $1,372 in FY16; a 
reduct ion in the arbitrage rebate expense orS1-42, compared to an incre.ase of $686 i'nFY16 ; and iQterest 
expense of $117,313, compared to Si 16,321 in f Y 16. 

Capital Assets , Net 

The following table summarfzes the Agency 's cap ital assets . net or accumulated depreciation at Jupe 30· 

20 17 2016 2015 

Right-of-way acqvisitlons , grading , 01' 
119 119 119impro-,ements s 

4959 5'347 6,303 Fumlture and equipment 

6,422Total caP1tal assets, net s 5,078 5,466 

Right-of-way acqulsjt[ons , grading , or improveme nts include easemenls and environmenta l mitigation parcels , 
Furn iture. and equipment includes transponders , toll .and vTotauo11s co llection equfpme11t. buildings, and 

ct,angeable message signs . 

More detailed information ;ibout the Agency 's capital assets 1s presented in note 5 to the financial statements , 

Debt Admin istratio n 

At June 30, 2017, 2016, and 2015, the.Agency had outstand ing bonds payllble of $2,216 ,280 , $2,194,938, and 
Si!.191,499 , respectively . The net changes during 2017 and 2016 were prima rily attrlbutaple to accret1on of 
principal on capital apprecia tion bonds tota ling S45,392 and $43,034 , respec livefy , offse! by princ1pal payments 

ofS 2 1,800 and $37.345 . 

7 (Continued) 



SAN JOAQU IN HILLS TRANSPORTATION 
CORRIDOR AGENCY 

Managen\ei'lt 's Discussio n and Analysis 

June 30 . 2017 a11d 2016 

(In thOusands) 

The Agency 'S'tolls , fees , lines , and developme nt im,pact fee revenue, less certain expenses , as defined in the 
indentures of tnist is pledged to repay these bonds . Thee Agency has severa l debt covenants cpntafned tn tJ,e 
master indentu res of trust. Managemen t of the Age11cy represen ts that the Agenc y was in compliance wllh all of 
Its covenants as of and li:>r the years ended J1,1ne30, 2017 and 2016. 

Economic Factors 

After consideration of toil rate recommendations from the Agency's traffic consultant and the potential ·effects of 
traffic dfverston, toll rates were .approv ed by the Agency ' s board of dtrectors · for Imple mentat ion effect ive July 1, 
20 17. The new toll rates are projected to resull 1n a 5,5% inc rease in transactional toll reven ue and reflect 
increases ot 2.0% for non -FasTrak® toll rates and maintenance of the S1 .00 increment for nor,-FasTrak 
transactio ns above the FasTrak® rates . 

The Agency continu es lo focus on customer incentives and promotions to attract new drivers , reward ourrenl 
customers , and Increase tota l transactions and revenue , 

Contacting the Agency's Financial Mana,gement 

This financia l report is designed to provide a general overv iew of the Agency's finances . Questions concern ing 
-any of the information provided ,n this report or reQuests for additional ~na!)cial !nformation should be 
addressed to tl\e Controller , San Joaquin HIiis T ransportation Co,r ldor Agency , 125 Pacifica , Sutte 1001 lrline., 
CA 92618 or lo info@thetoll roads .com . 

8 

https://roads.com


1

SAN JOAQUINHll,,LS TRANSPORTATION 
CORRIDOR AGENCY 

Sta\ementsofNe! Posit.ion 

June30 , 20)7 and 2016 

(In lhousa!lds) 

A.ssels: 
CUQeol .asseb": 

Ca&handinvestments s 
Restriccedcashandlnveslmer'l15 
Receivables·. 

Acc!l<mls. net of allowanceor s2,8 71 and S3.099', ,espe<:tively 
Other 

Due fromFoolhilVEastemTran$POrtationCorridorAgency 
Otherassets 

Total OJrrentassels 

NorteuHentassetS! 
C.».sJ\and1,wes:tment& 
Restrictedcashandfnvestments: 
Caprlal assets.net 

Tolal noncurrenl assets. 

Deferred- ofresources;oulROW.$ 
unamortizedocfeti'a\ o( bondrefund•ll!I'co•l• 
Pensioncosts-

Tolalassetsando_ererrt!doo_tflaws 

LlabtH1ieSi 
Currentfiabilities: 

Acoounispayable 
Unearned,everiue 
Emproyeecompensatedabsencespayable 
loterestpayable 
Cunenlportionofb()fldspayabiei 

Totalcurrentliabilities 

Netpensio<1ijabiflly 
M>i~agerebale 1abl1;1y 
long -lt!fll1boodspayable 
Notepayobl• lo FoolMVEa>tem1ransp1>11otiO(I or AgencyComet 

f otalllablll1~$ 

OcJerredinflowsor resnurces: 
Pens1oocosts 

TolaI liabilities,andd!!ferredinflows 

Netpositfon: 
Net1nvestment fn capltal assets 
Restrlctl)d 
Unre-s(ncted 

Total netposl1ion $ 

See accompanyingnotMtofmanciaf-statements. 

2017 

28 ,224 
55 ,252 

3,809 
786 

8.475 
529 

97,075 

68,472 
310 ,073 

5078 

383,623 

!16,832 
618 

578148 

2 ,500 
6,793 

286 
31 ,073 

3,632 

44,284 

3,681 
1,749 

2 ,212,6-18 
12.0,795 

2 ,383,1~ 

231 

2 .383,388 

(2 ,114,370} 
33.3,983 
!24,853! 

(1,805,2AO) 

201S 

40,614 
63.~71 

3.633 
377 

7,577 
466 

116.138 

21,889 
260,080 

5466 

,87435 

102,455 
so~ 

506,836' 

1,507 
7,31$ 

252 
31,513 
21.686 

62,273 

3,79$ 
1,891 

2,173,252 
120,495 

2.361 .706 

340 

2 362 .048 

(2,087,017) 
,290,880 
!59,073) 

(1,655.210} 

https://assets.net
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SAN JOAQUIN HILLS TRANSPORTATION 
CORRIDOR AGENCY 

Statemenls of Revenue, Expenses . ;ind Ctiariges In Net Position 

Year.sended June 30, 2017 and 2016 

(In thousands) 

Operating revenue ; 
Tolls, fees. and fines 
Development impact tees 
Other revenue 

Tota l operating revenue 

Operating el(penseS'. 
Toll compliance and customer service 
Salaries and wages 
Toll systems 
Depreciation 
Professional services 
Insurance 
Facilities rent 
Toll facilities 
Marile ting 
Other operatin g expe~ses 

Total ope,atlng expenses 

Operating income 

Nonoperatlng revenue (exµenses) : 
Investment income 
Adjustment or arbitrage rebate liability 
Interest expense 

No~opera ting expenses , net 

Change ln net position 

Net position at beginning of year 

Net position at end ol year 

See accompanylng notes tofinancial statements , 

2017 

182,649 
5,339 

s 
1 

187,989 

9,688 
4,117 
1,019 
2,220 
1,292 

643 
605 
192 
689 

1,098 

2016 

167,157 
8,491 

285 

175,933 

5,752 
3',187 
1,041 
1,918 

943 
706 
471 
189 
515 
999 

21,763 15,723 

166,226 160,210 

-916 1,372 
142 (686) 

{117,313) (116,321) 

(116 ,256) !115.635) 

49 ,970 44,575 

(1,855,210) (1,899,785) 

$ p,805,240) (1,855,210} 
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SAN JOAQUIN HILLS TRANSPORTATION 
CORRIDOR AGEf'ICY 

Statements of Cash Flows 

Years ended June 30, 2017 and 2016 

(In thousands) 

Cash flows from operating activities: 
Cash received from loll road patrons 
Cash received from development impact fees 
Cash received fromoilier revenue 
Cash payments to suppliers 
Cash pa!;ments to employees 

Net c.1sh provided byoperating activities 

Cash nows from capital and related financ,ng activities: 
Casti payments for acquisition of capjlal assets 
Cas~ payments for interest and p,incipal 

Net cash used 1n capitlll and reiate.d finaociog act(vltles 

Cas.h flows 'from investing actiVftie_s: 
Cast\ ceoefpls .tor intere.st ·and divldendS 
Cash rece,ptsfrom the malu<ify .ind sale of lhves1men1s 
Cash payments for purcllase of 1nvesl}'l,ents 

Net cash used in lnvesUng act,vities 

Net decrease tn cash and cash equrvalents 

Cash and cash equ,,aie nts at beginning of ~ar 

Cash and cash equrvateots at end of year (note 4) $ 

Reconeil(a~on of operating inoome lo nel c.1s11 prol/ided by operatil>g activities : 
Operating tnoome 
Adjustmenis to reconcile operalf119 Income to net cash p<ovldecl by 

operating ac.tMties. 
Depreciation 
Loss on cfisposttion of capital assets 
Changes in operating assets and loabH1ties; 

A~unts reooiva~e 
Fees re<:<1ivable 

$ 

Due from FoolhilliEastE!IJl Transpof'lation Corlidor Agency 
Other -assets 
Accounts payable 
Unearned revenue 
Nel pension liability 
Deferr~ outflows of '9.sources related to pensions 
Deferred Inflows of resources related to pensions 
Em?l<>yeecompensated absences payable 

Total ·adjustments 

Nel cash provided by operating activities $ 

2011 

181,053 
5,336 

1 
(14,41 7) 
(4, 11~ 

167,85 T 

(1,911} 
(90,488) 

!92,399) 

:1,624 
121,715 
(206,701} 

(82,362) 

(6,904) 

51,531 

44 627 

16Q,22ij 

;2.,;220 
79 

(176) 
(3) 

(898 ) 
(63) 
993 
t522) 
(114). 
190 
(109) 

34 

2016 

166,574 
!1,540 

285 
(10,402 ) 

(2,916) 

161,881 

(758) 
!107 ,716) 

poa,414) 

1,254 
129,458 

t238, 041 l 
{107,329) 

(53,922) 

105,453, 

ST,531 

160,210 

1,918 

(342) 
49 

( 1,133) 
309 
(95) 
692 
669 
(433) 
(92) 
127 

1,631 1 671 

167 857 161,88 1 
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SAN JOAQUIN HILLS TRANSPORTATION 
CORRIDOR AGENCY-

Sltltementsof Cash Flows 

Years ended June 30, 2017 and 2016 

(In thousand•) 

2017 2016 

Nonoasl) capital and relaled financing and Investing ae(rviUes, 
Amortization of bollcl premium recorded as (edue(ion of ,interest •~pense 2,250 2,250 

\5,'623) (5,623 ) Amortizalion of deferred pond refupdlog cosls 
Interest e)<peoserecorded for accretion olbond.s and note payable (45 ,692) (43 ,334) 

Change in unrealized gain/loss on investments (1.169 ) 572 
(419) ('300)Amortization of disoountfpremlum on inveslments 
14l (666),Adjustmellt of amitrage rebate liability 

See accompanyjng notes 10 ijnanclat sla!flments. 
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SAN JOAQUIN HILLS TRANSPORTATION 
CORRIDOR AGENCY 

Notes to Flnanctat Stateme nts 

June 30, 2017 and 2016 

(In 1housands) 

(11 Reportlng Entity 

In recognmon of lhe regiona l transportation needs in the county of Orange (County), the Californ ia Sta1e 
Leg1slalure, enacted various amendments to lhe Californ ia Government Code to authorize the ffnanc1n.9 ol 
bridge~ ·and major thorou_ghfares by j,:,int powers agencies . Pursuant to such autttoritation . the San 
Joaquin Hills 1ransport,aijon Corrido r Agency (the Agency) was Cfeated in May 1986 by a joint exercise of 
powers agreement Current membe rs are ihe County and the cities ol Aliso Villjo , Cos ta. Mesa, Dana Point , 
Irvine, Laguna Hills, Laguna Niguel , Laguna Woods, MlssioJ1 Viejo, Newport Beach . Sari Clemente , San 
Juan Caplstrano , and Santa Ana (oolleclively , the member agencies) . The purpose orthe Agency is to 
plan , design, construct finance. administer fun(ls for, and operate the San Joa(luin HIiis Transportation 
Corridor . The Agency is governed by a board of directors compris fng representatives from the member 
agenc ies. The Agency t,as lhe powe r to , among other thfngs, incur debt and , establish 31'\d collect tolls . 

The financial statements comprise the activities of the Agency'. There are no other organ izations for Which 
the Agency is financia lly accountab le or for which It Is-fiscally responsible , The Agency and the 
Foolhill /Eastem Transportation Corridor Agen.cy {FIETCA) are under common mana gement and togetner 
are called the Transportation Corrfdor Agencies , However, eaeh Agency has an independent governing 
board , 

(2) Summary of Significant Aocounting Polic ies 

The accounting policies-of the Agency are in conformity with U.S. generally accepted accounting principles 
{U,S. GAAP) applicable lo governmenta l units . The Governmenta l Accoundn.9 Standards Board (GASB) Is 
the accepted standard-selliAg body for establish1ng accounting aAd financ ial report ing principles-. 

(a) Basis of Presentalion 

The Agency records revenue in part from fees and other charges for servlces to external users and. 
according ly, has chosen to present its financial statements using the reporttng model for 
specia~purpose governments engaged fn business- type act[vities, Th is model allows all financia l 
information for the Agency to be reported In a single column io each of the accompanying financial 
statements , 

The Ageocy dis(inguts~e, QperatJn_g re venue and expenses from nonoperating , items fn lhe preparation 
or ~s financia l statements . Operatrng revenue and expenses 9.enerally result ,from the collection of tolls. 
fees , and fines on lhe comdor . The Agency 's operating expenses fnclude depreoiaUon. materials . 
services , and other expenses related to the operation of the corridor , All revenue and expenses no\ 
meeting this definition are reported as, nonoperatlng revenue and expenses . 

(b) Basis of Accounting 

The firlancial statements are prepared usln_g'lhe accrual basis oLacoountrng . Revenue rs recognized 
When earned , and expenses are recognized when Incurred. 

Restricted resources are used ln acco rdance with the Agency 's master rndent.ures of trust . Unrestricted 
resources are used ·at the Agency's discret ion. When bothrestricted and unrestricted resources are 
ava.ilable for use, It is the Agenc y's policy to determi ne on a oase,by-case bas is when to us.e restricted 
or unrestricted resources, 
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SAN JOAQU IN HILLS TRANSPORTATION 
CORRIDOR ,AGENCY 

Notes to Financial Sta.tements 

June 30, 2017 and 2016 

(In thousands ) 

(c) Budget 

Fiscal yea r budgets are prepared by the Agency's staff for estimated revenue and expenses . The 
board of directors adopts the annual budget at the June board meet ing for the fiscal year commenc lng 
the following July . The approval of the budget requires the consent of at lea.st two-thirds of1he board 
members. No expenditures in excess of the total budget 'for each board-designated categorY are made 
without the approval of at least two, th irds of the board' members , at w,hict1time a revised and amended 
budget Is requi red to be submitted to the boald of directors , All budgets are adopled on a basis 
cons fstent with U.S. GAAP . All •budget appropriations lapse at year-end , Any budgeted expens-es not 
Incurred ·by each year-end must be reappropria ted in the next fiscal year 

(d) Cash and Cash Equivalents 

Cash and cash equivalents generally consist of cash on hand , demand deposits, and short-term 
Investments With original maturltfes or three months or less from the dale or acQuisition. 

(e) Investments 

Investments, except for money market funds . are sta.tedal fair value on a recurring basis . Money 
market funds with matuntles .of one year or less are recorded at amortized cost. 

The Agency classifies investment s as cu1rent or noncurrent .based on how read ily the investment is 
expected to be converted to cash and Whether any res trictions Om1LIlle Agenc y's ability to use the 
resources. 

(f) Receivables 
Receivables include amounts due from member a,gencles for development impact fees collected on 
behalf of the Agency , credit card receivables, -interoperable receivables due from other Califomia ·toll 
agencies. receivables from pattons for Violations and tolls . and fnteresl . 

(g) CapitJJIAssets 

Capital assE!tsInclude environmental mitlgation sttes, easements, ,the corridor operations facility, 
transpo)1ders, toll and Violations collect100 equipmen ~ buildings, changeable message signs, vehictes, 
and furniture . Capital assets are <Jefinedby tile Agency as assets with an iniflal individl!al cost of more 
than five thousaM dollars, wt'\h !he exception of transponder:s that are valued in total, and an estimated 
useful llfe in e~cess of one year. The cost of capital assets inctu(les ancillary charges necessary to 
place the assets into their intended location and condition for use . 

As described furtt,er in note 5, the San Joaquin HIiis Transportatlon Corridor and the related purchases 
of rlghls ,of way , for whfch 11Uevests with lhe California Department of Transportallon (Caltrans}, are not 
included as capital assets because the Agency does not have title tQ these assets. The costs of nomial 
111aintenance and repairs.and mltlgation that do not add value to the assets ,or materia lly extend asset 
lives are not capttalized . 
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SAN JOAQUIN HiLLS TRANSPORTATION 
CORRIDOR AGENCY 

Notes to Financial Statements 

June 30, 2017 and 2016 

(ln thousands) 

CapHal asse t$ are recorded at cost arid are deprecia ted using the straight-line mathod over the 
following estimated U"SefUIlives : 

A9Set type Useful life 

Buildings 2o-30 Years 

Ctiangea.ble message signs ~5 Years 
Toll re1.enue equipment 5 Years 
Ve.hlcles 5 Years 
Leasehold improwm ent s, other 

equipment, and rumiture 5- 10 Years 

Assets determrned to be impa ired are recorded at the lower of cost or estimated net realizatite v,!lue, 

ff,) Unearned Revenue 

Unearned revenue represents prepaid tolls collected from patrons , i ncluding those using FasTr.ak®, an 
elect ronic loll collection system. 

(I) Unamort ized Defe"al of Bond Refund ing Costs 

Deferred bond refund ing COS\S repre sent certain cos ts related to the Issuance of bom:ls. Tl\ese costs 
have b,;en rf)corded as deferred outflows of resources. and are being amort ized over the remainil'\9 
period during which the refunded bonds Were saheduled to be repald. as more fully detailed in note 6 . 

(j) Pension Plan 

Qualffied permanent employees of the Agency part icipate 1n a cost -sharing , multiple~mp loyer defined 
benefit pension plan admini stered by the Orange County Employees Retirement System (OCERS) . For 
purposes of measuring the Agency's net pension liab ility , deferre d outflows/ inflows of resources related 
to pensions , and pension ell!)ense , information about the fiduciary net positio n of ttle plan and addlUons 
to/deductions from the plan's fiduciary net positfon have been determlned on the same basis as they 
are reported by OCERS , For ih is purpose . plan contributions are recogn ized whe n they are due and 
payab le in acaordanoe with plan terms . Investments are repo(ted at fair Value. 

(k) Revenue Recognition 

io lJ revenue Is recog nized at the lime each veh icle passes through the toll plaza , Oevelopmen t lm pact 
fees are earned when permits ar e isslled and funds are collected by the member agencies . Other 
revenue is recogn ized When earned . 

(/) Allocaf ion of Common Costs 

l:xpenses directly related entirel y to tile Agency are ctiarged to the Agency , and those incurred on 
behalf of l)oth the Agency and F/ETCA are allocated between the two agenc ies based on the estimated 
benefit to each . In addition, the Agency 'has amotints due from F/ETCA related to F.IETCA customers 
wtio · incur tolls on the Agency '•s cor ridor and has amounts due to F/El' CA related to tr,e Agency 's 

15 (Continued) 

https://FasTr.ak


SAN JOAQU IN HILLS TRANSPOR TATION 
CORRIDO R AGENCY 

Notes to Financial Statements 

June 30, 2017 and 2016 

(In thousands ) 

c.uslomers wtlo rncur tolls on state routes 241 , 261 , and 133 and othe r expenses , Al June 30 , 2017 and 
201t\, lhe Agency had net receivables due from F/ETCA of $6.475 and $7,577, respectlvery. 

(m) Net Po$/tion 

The Agency 's nei position is class1fied within the following catego ries: 

Net Investment in capflal assets; Represents the Agency 's capita l assets , net of accumu lated 
deprec ialfon and unamortized bond ref1.mdlng costs, reduced by the outstanding principal balances of 
debt cSltributable to the acqufsition, constru<;(ion, and 1mprovement of those assets . 

Restricted: Represents the Agency 's assets subject to extern'-IIIY i111posed conditions , related primarily 
to restncted bond proceeds and certain revenue cotfected, net or related liab ilities . 

Unrostrlcted: Represents tt,e remainder of 'the Agency 's net position not included in ttie categories 
above . 

(n) Use of E!<timates 

The preparation of financia l stateme nts Tn co~rormity with U.S. GAAP requires management to make 
estimates and assumptlon-s that ,affect the reported amounts of certain assets and liabilities and 
dfsclosures of contingent assets and liabilitres at the dale of the financia l statements and the reported 
arnounts of revenue and e~penses. during lhe reporting period . Actual results could differ from those 
estimates. 

{o) Rec/assmcat.lons 

Certain arnounts reported in tile prior period t,ave been reclassified to confonm to the current period 
presentation . The onanges were primarily /elated LO the reclassification of a note payable from net 
investrnennn capital assets to unreslricted net position . There was no impact on total net position on 
lhe statement of financ ial position . 
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SAN JOAQUIN HILLS TRANSPORTATION 
CORRIDOR AGENCY 

Notes to Financial Statements 

June 30, 2017 and 2016 

(In thousands } 

(3) Development Impact Fees 

The sources of development impact fees for the years ended June 30. 2017 and 2016 were as fotlows: 

2017 2016 

5,512 City of lr\'ine $ 2.475 
City of Aliso Viejo 1,377 10 
City of San Juan Caelstrano 392 252 
City of NewportBeach 330 217 
City of San Clemente 313 493 
County of Orange 219 250 
City of Dana Point 126 179 

City 'of Saota Ana 22 37 

City ofLi;lguna Niguel 16 820 
City.of Costa Mesa 6 72t 
City of Laguna Hills 3 

$ 6.339 8,491 

(4) Cash and Investments 

Cash and investments as of June 30, 2017 .and 2016 are classified' in tile accompanying financial 
statements as follows : 

2017 2016 

Current cash and in1AeStments s 28,224 40 ,614 
Noncurrent cash and in1AeStments 68 ,472 21 ,889 
Current restricted cash arid imestments 55,252 63,471 
Noncurrent restricted cash and ln1estments J·f0 .073' 260 ,080 

S __ ..;46;::;:2:;:,, 0~2a,:1_ 386,054 
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SAN JOAQUIN HIL L.S TRANSPORTATION 
CORRIDOR AGENCY 

Notes to Financlal Statements 

June 30 . 2017 and 2016 

(In ttiousands] 

Cash and investments as of June 30 , 2017 consist of the folloWing: 

Ca$!! and 
cash 

egutvatenm Investments Total 

Deposit accounts $ 996 
Money marl<el funds 
Commercial paper 
Certrncates. o~deposit 
U.S . tre asu,y secunties 

26,960 
999 

lS ,682 

2,977 
3,000 
5,688 

Federal agency , U.S. go1oemment-sponsored 
enterprise , and supranational notes 

Corporate notes 

53,962 
28,218 

Investments held with tr\J.stee per debt 
agreements: 

Commercial paper 
U.S. Treas.ury securtties 

285 
262 ,607 

Federal agency . U.S. governmef11• 
sponsored enterprise , and 
supranational notes 39,090 

Corporate notes 21,567 

l'otal $ 44,.627 417 .394 

996 
26,950 

3,976 
3,000 

21 ,370 

63,962 
28,218 

286 
262 .607 

39,090 
21 .567 

462,021 
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SAN JOAQUIN HILLS TRANSPORTATION 
CORRIDOR AGENCY 

Notes to Financial Statements 

June 30 , 2017 and 20 16 

(fn thousands ) 

Cas h and Investments as of June 30, 2016 consist of the. folloWing: 

Cash and 
cash 

egu .lvalents Investments Total 

Cash on hand $ 1 1 

Deposit acootints 774 774 

Money marl<el. funds 
Commercial· paper 
U.S . Treasury securities 

22,547 
2,499 5,395 

i3 ,767 

22 .547 
7.8~ 

13,767 

Federal agenc;y', U.S. gol.1:!mment-sponsored 
e11terpnse, and slfprariational notes 19,991 19,991 

Cocporate notes 17,569 17.569 
Investments Mld Witn trustee per debt 

agreements : 
Commercia l paper 399 399 

u .s . n easury securmes 25 ,110 224,650 250.360 
Federal agency and t.J.S. government, 

sponsored enterpnse no1es and 
bonds 42 ,619 42,819 

Corporate notes 9,933 9,933 

Total s 51,531 334.523 366 .054 

(a) Cash DeposUs 

Custodial Credit Rl$k Related to Cash Deposits 

Custodial credit risk for deposits Is the risk" that, in the event of failure of a depos 1tory finaQc1al 
1ns\itution, the Agency will not be .able to recover Its deposits or will not be able to recover collateral 
secvriti es that are in possession of an outslde party . 

At June 30, 2017 and 2016., the carrying amounts of the Agency's cash deposits were $995 and S774. 
and the corresponding aggreg _aie bank ·balances were S1 ,770 and $791. respectively , The differences · 
of $774 and S17 were. principally due to outstanding checks and deposits 1n transit . The Agency 's 
custodial credit risk 1s mitigated in that the full amounts of the bank balances outlined above were 
Insured by fede ral depository insuranoe or collatera llzed in accordance with Section 63652 of the 
California Government Code wtlh securit/'es t,eld by the pledging financia l institution in the Agency 's 
name . 
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SAN JOAQUIN HILLS TRANSPORTATION 
CORRIDOR AGENCY 

Notes to ,Flnancial Statements 

June 30. 2017 a(1d 2016 

(In thousands) 

(b) rnvestments 

(Q Cradil Risk and ConoentraUon of Credit Risk 

Credlt risk is tile risk. that an issuer or other counterparty \o an investment will not fulfill its 
obligations . Concentration of credit risk is the rts~ of loss attributed to the magnitude ofan 
t,westment in a single issuer. The Agency m1\lgates the,se risks by holding a diversified portfolio ol 
high-C(_uatlty investments . The Age(1cy's investment policy sets specific parameters by type of 
investment for credit quality . maximum marurity , and maximum peroentage investmenL Both the 
policy and th!' Agency 's debt agreements generally requ ire that all securities must be issued by 
companies with a lo(lg-term debt rattng of at least 'A" by two of the Na0onaily Recognized 
Statistical Rating Organizations (NRSRO) or at least "AA"by one NRSRO . The policy also 
indicates specific rating requirements for certain types of investments. Further, there are 
percentage limitations • on the purchase of specific types of securities, based on the pu~chase pl1ce 
of the security as compared to the market value of the total, portfolio al the time of purchase. 
However, the policy does not require sales of indillidllal securities due fo subsequent .changes 1n 
market value that cause their values to exceed the prescribE!od maximum percen(ages of fhe 
portfolio . 

The table below ,ldentffies the types of investments that are authorized by the Agency 's irw1;1stment 
policy and certain prov istons of the Agency 's policy that address interest rate riskandconcentration 
of cred it risk. 1his table does not addtess Investments of debt proceeds netd by the bond trustee, 
which are governed by 'the proVfsioos of the Agency 's debt agrciements rather than by the Agency's 
investment policy . 

Maximum 
Maxlm"m percentage Speclftc 

Authorized lnveslmenl Maximum porcentlge Jnveslmenl raUng 
matur~ orJ!!!rtfalla· In one isa.1er requirement.!X2• 

U.S. Tieasu,ybolls, notes, 
and bonds 5 Years 100 100 NIA 

l'oo,ral agency and U.S. 
~eor-spoosored 
e,,l~lll'\se notes an<Jbonds 5 Years 100 35 NIA 

federal agency mortgage-
bac~edseclJlirtes S Years 20 15 SetO/ld tlghe.st 

!lllings category 
byanNflSRO 

Supra11at1ooal agency noces- 5 Years 30 5 Second h111>est 
aodWlds ,ai,ngscate,goq 

byaiNRSRO 
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SAN JOAQUIN HILLS TRANSPOR TATION 
CORRIDOR AGENCY 

Notes-to Financial Statements 

June 301 2017 and 2016 

(In thousands) 

Ma~lmum 
Maximum percentage Specl fic 

AUtllortzod lnvelllmeht Maxlmmn percentage !nv.-ent rating 

!:ie~ matliti!X of eontoilo' Jn one i915Uer requirement 

Celli!cates ofdeposit 5Years 100 5 ~em, detx 
taM9 In oneof 
higr,o..sl ralJngs 
cat9g01ies t>y 
twoNRSROs 

Ce<ti'°atesof deposit 
acco<Jnt reglslfY s..,,ce 5 Years 30 Long•tem> debt 

rating in oneof 
nt91>es1ra11ngs 
calego,(es by 
twoNRSROs 

Neg,wahle oertibles ol 
depos~ 5 Years ii Long4emidebt 

rating in ooe ot 
highest rabr\gS 
categ0!ies by 
1WONRSROs 

Baokers-aco"!)tanc .. 160Days 30 5 Drawnonaod 
acceptedbya 
bank !hat canles 
lhe tjghest 
short-term ratl<19s 
categc!)' Wori, 
NRSRO 

C<lmmen:lal paper 270 Deys 25 Lesser of 5% of Highest short-tem, 
)»110110 or10% lalillg by3" 

ofootstanang NRSRO 
pap<!rorissuer 

R"l'Ur<:hase ag1eements 90Days 25 5 NIA 
Medrum~erm matumy 

COfll(¥aJenotes 5 Yeai,; 30 5 L~ •terrn delll 
lllting In cne of 
~igt>est ralf~g. 
categoriesby 
twoNRSROs 
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SAN JOAQUIN Hill$ TRANSPORTATION 
CORRIDOR AGENCY 

Notes to Financial Statements 

June 301 2017 and 2016 

(In thousands) 

Maximum 
Maximum porcentige 

Authorliedtnveolmont Maxrmum pe1centa9e investment 

maturl~ of eortfollo' in one lssuor !le• 
StateOf California Local 

Ar;emy1r1eslme11l F..,d NIA S65 m1Nion or 5 
15% of 
pollfil!io 

eo..ity or local agency 
,o-estment pools NIA 15 5 

Shns in a California 
oommoolaw !rust NIA 20 5 

Assetsbacke<fsecurilies 5Yem 20 5 

Money(ll8,io1mutual w~ NIA 20 5 

Bondsornotes Issued by 

theSta1e ol ca!i1omia. MY 
local agency in the st;1te, 
or any other slate 5 Years JO 

• El<cludingill'(lQl)'lth<◄d eytrustee, v.iicharesu~ect lo the provsionsof the bortdindentures. 

" The lJII amoU!lls ol principal.u,d accrued 1rrterestrtaJsl be ,ns,no bytheFederalOeposH 
InsuranceCOIJ)Ot.lt ) or iheNa1 Admlms11a )ion (FDIC iooal Credit I.Woo oon (NCUA 

Speclftc 
rating 

regulrement 

NIA 

NIA 

ligjlestrating 
categoryby an 
NRSRO 

t\gllesl rat111g by 
one NRSRO·, tsSIJeJ 
must also hawone 
oflhe three ~ighesl 
ratings tom two 
NRSROs 

Higllest apj)iioable 
rali'1flbytwo 
NRSROs 

Oneol lhe throe 
lighestrallr19 
categonesby 
apeasttwo 
NRSROs 
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SAN JOAQUIN HILLS TRANSPORTATION 
CORRIDOR AGE NCY 

Notes to rinancial Staleme-nts 

June 30, 2017 and 2016 

(In thousands) 

The Jnvestment or debt proceeds and toll revenue held bythe Agency's bond trustee rs, governed 
by provrslons of the debt agreements, rather than by the, genera l provlslons or the California 
Government Code or fhe Agency' s investment policy, The following table identifies lhe investment 
types that are aull!orized for these funds, and if applicable, !he specific rating requirements , 

tnveslments authorized by debt 
agree me nts 

u.s, government obligatlons 
U.S, federal agency debt instruments 
State and local• government debt securities 

Certificates of deposit. sa-.ngs accounts , 
deposit accounts, or money ma~et 
deposits insured by the Federal 
Deposi t Insurance Corporation 

Certifica.tes or deposit c.ollatera lized by 
U.S, go11emment or federal agency 
obligat ions 

Fedetal funds or bankers ' acc eptances 

Comme rcial paper 

Repurchase agreements wilh tem1s up 10 
SOdays, seoured by U.S. government 01 
federal agency obligations 

Medium-term oorporale notes with 
maximum malurity orfilie yean; 

Spec ifi c rating requ ire.men ! 

NIA 
NIA 
One of the two highest raling categories by 

Moody's and S&P , and if rated by Filch. 
in one or the two highest rating 
categories 

NIA 

N/A 
Prime-1 or A3 or bel(i,r by Moody's , A-1 or A 

or better by S&P and. if rated by Filch. 
F-1 or A or better 

Prime-1 or bette r b)' Moody's and A-1 or 
belier by S&P and, iflated by Fitch. 
F-1 or better 

A or better by both Moody's and S&P 
and, if raled by Filch, A or beUer 

One of the three highest aJ:tplicable rating 
categories , or appro1ed in writing , by S&P, 
.ind . If rated by ,Filch , one of the 
three hlghesl applicable rating 
categories 
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SAN JOAQUIN HILLS TRANSPORTATION 
CORRIDOR AGENCY 

No\es to Financial Statements 

June 30, 2017 and 2016 

Onthousands) 

Investments authorized by debt 
agreem ents Specific rating requ irement 

Money marl<et mutual funds AMm-G . AAA-m . or AA-m by S&P 
and , lf rated by Moody 's. Aaa. Aa1. 
or Aa2 and, if rated by Fitch , AM 
or AA 

ln1oestment agreements NIA 

ln1oestments may be allowed if the Agency certi ffes to lhe- trustee thar the inwstment 
was appro\ed in wriltng by each rating agency , Which has ass[gned a raUng to the 
Agency 's bonds , and by the Agency's bond insure r. 

At June 30, 2017 and 2016 , all of the l\gency-s tnvestments were rated at or above the minimum 
levels r84uired by its investmenl policy and its debt agreements, as shown below : 

June 3-0,2017 June 3-0,2016 
Jnveatmant!Yeo S&P Moody~s S&P Moody's 

U.S. Treasury bills and notes M• Aaa AA• Aaa 
U.S. Treasury State and LccaJ 

Go1emmen1Series (SLGS) AA• Aaa AA• Aaa 
Federal ag!l(IC)' . U.S. 90\tl(l'fT\enl· 

spo~sored 8/ile,pr\Se and 
supranational notes• M• /AAA Aae AA•/A.-t + Aaa/ P-1 

Moneymalket funds AAAm Aaa-fflf MAm Aaa-mf 

Cornmerclalpaper. 
Bani<ofTol<yo-Mits!Jbishi UFJLtd 
Gei,eral E'lectric Caphal 

A,1 
A·1• 

P-1 
p.j 

A•t P-1 

RabobankNederlandNV A·1 P-1 
ToyotaMototCo,p A-1+ p.1 A•1-t P-1 
Praxair A-1 P•I 

C811ilic.ltesof [)epcslt 
TQronloOorni~ionHoldings A•h P-1 
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SAN JOAQUIN HILLS TRANSPO R1AT ION 
CORRIDOR AGENCY 

Notes to Financial Statements 

June 30, 2017 and 2016 

(In ll1ousand.s) 

June,30 2016 

S&P Moodts S&P Moody's 
J une 30 2017 

lnveobnenl~2! 

Corporate. notes - medium te,m'. 
Apple Inc AA+ Aa1 AA+ Aa1 

AA Aa2BeJ1<sh1re . AA 11a2Hatt,away Inc 
A2 A A2Cll811es Schwab CO(JlOrallon A 

Cllel.fon Texaco Corporation AA· Aa2 AA· Aa2 

Cisco Systems 
=-C<Jla Company 
Deere & Company 
Exxon Mol>I COIJ) 
General Elecllic Company 
•Honda Motor Co,polalion 
ISM COfl)O<atlon 
tntel CofP')(ation 
JP Morgan Cllase & Company 
Oracle Cofl)Otl!tlon 
PaccarFinancial 

AA-

A 
AA+ 
AA· 
At 
At 
A• 
A· 
AA· 
A• 

A1 

A2 
Aaa 
Al 
Ai 
A1 
A1 
A3 
A1 
A1 

AA-
A 

AA+ 
AA• 
M 
AA· 
A+ 
A-

AA· 

Aa3 
A2 
Aaa 
A1 
Al 
Aa3 
Al 
A3 
A1 

Pepslco Inc. At A1 A AT 

Pfizer Inc. AA Al 
OJ.JalcommInc. A A1 
TayotaMole<Corp AA· A!(J AA- Aa3 
U.S. BancOIJ) 
Vrsa Inc. 

A+ 
A+ 

Al 
A1 

At 
A+ 

Al 
Al 

Walt Disney Company A+ A2 

Wells Fargo Corpotation A A2 A A2 

• Ratings are Indicated lo the extent possible. H°""'wr , in some instances, discounted federal agency bonds 
are not rated 

(ii) Custodfat Credi/ Risk 

Custodial credll' risk for investments is the risk that the Agency will not be able to recover the value 
of investment securities- that are in the posse-ssion of an outside party . All securtt ies owned by the 
Agency are deposited in the Agency's tru$\ee bank with the exception of a money market account 
that is deposited in the Agency 's prfmary bank . Securities are not held in broker accounts , 

(/17) /nteresl Rate Rrsk 
Interest rate risk is the risk that changes In interest rates will adverse ly affect the fair value of an 
fnvestmenl The Agency mitigates this risk.by match ing malurity dates , to the extent possible. with 
the Agency 's e-xpected cash flow 
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A summary of theAQency 's investments held at June 30, 2017 that are governed by the Agency 's 
investment pol icy and its bond agreements . including money market funds of $26 ,950. commercial 
paper of li999, and U.S. Treasury securft{es of $15 ,682 that are cons idered cash equivalents , is as 
follows : 

Remaining maturity (lnye.ars) 
less than One to Two to More than 

Investment typtt Fair valuo one- two five five 

U.S. Treasury'SLGS S 192 ,237 192,237 
01her U,S Treasury 

see.)riUes 91,740 -48,869 1,991 30,208 11,172 

Fec;lmral agency, U.S. 
go~rrment• .sponso(ed 
ent!(J)ris·e, and 
-supranadonal notes 

Corporate note.s 
Moneymat11e1 fu~ds 
Commercial paper 

93,052 
49.785 
26,950 
4261 

17,883 
13.466 
26 ,950 
4 ,261 

16,066 
14,699 

59,103 
21,620 

Ceriif,cates of deposit 3.000 3.,000 

T9ta l s ~61,025 11~,929 32,756 11.0,931 203.40.9 

At June 30, 2017. with the exception of investments issued ·or explfcltly guara nteed by the 
U.S. government and money market mutual funds. there were no inves!me111s iA any issuers that 
accounted for 5% or ruore of lhe Agency 's total investments . 

A summary of the Agency 's inves\men ts held at June 30, 2016 that are governed by ltie Agency's 
investment policy and its bond agreements , includ in.g money ma!i<et funds of $2~.547 , commercial 
paper of $2.499·. and tede r.al a9enc y securitres of $25.710 that are considered cash equivalents , Is 
as.follows : 

Remainingmalllri!)'.jln l'.!ars! 
Less than One to Two t o More than 

mvealment ~ Fair value one t,,vo five five 

U,S. Treij.su,ySLGS $ 178,358 17.8.358 
Olher U S. T;easury 

secu{iijes 85 ,769 62 ,7-02 12 ,968 1,664 8,415 
Federal agency, U.S. 

gowmment...sponsored 
enterprise, and 
supranational notes 

Corporaie noles 
Mlney m a.rt<el funds 

62.810 
27,502 
22,547 

35,974 
3,409 

22,547 

16;204 
11.840 

10,632 
12.253 

Commer9al paper 8,293 8.293 

Total s 385,279 132,925 41.012 24.569 186,713 
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(1n thol)sands ) 

At June.SO. <.016. with tile exception of Investments issued or explicitly guaranteed ·by tt>e 
U.S. government and .money marl<et mvtual funds, !here were no investments in any issuers that 
accounted for 5% or more or the Agency 's total investments except for the follow ing : Federal Home 
loan Bank and Federa l Home Loan Mortgage Corporat[or, , Investments 1n ,these 1ssuers 
represented 6% and 5%. respectively, of the Agency 's total ,nveslmen ts, aotpermitted by the 
Agency 's investment policy and the applicab le bond indentures . 

(iv/ Fair Value Measurements 

'Because investing is not a core part of the Agency 's mission. the Agency has determfned that the 
disclosures related to these investments only need to be d[saggregated by ma)or type and has 
ch osen a tabu .lar format for dfsclosing the levels with in the rak value .hierarchy established by 
U.S. GAAP . The hierarchy is based on the valuation inputs used to meast fre lhe fair value of the 
asset, as follows : 

• leve l 1 inputs ace quoted pricesin active markets ror id.entical ~sets. 

• level 2 inputs are s1gnlfican~ ot~er observable ihputs . 

• Level 3 in puts are significant unobservable inputs . 

Debt secur ities classified as Level 2 ln the fair value hierarchy are valved usln.9 a matnx pnc,ng 
technique. M~trix pricing Is usedto value securities ba.sed on the securities· rela\jonship to 
benchmark quoted prices . Comml!rc lal paper ls valued based on quoted prices in active markets or 
similar secu li tles. 
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At June 30. 2.017and 2016 . lhe Agency-had lhe following falr value measurements : 

June .JO, 2017 
Quoted 
prices 

In active S ignificant 
markets for other SfgnlHc•n ·t 

Identical observable unobservable 

lnvettnent type Fair value 
asse15 

jLevel 1) 
Inputs 

jLevel 2J 
Inputs 

(Level 3) 

U.S. Treasu,y SlGS $ 

Oilier U,S. Treasury 
securnies 

Federal ~oocy. U,S. 
go-emment-sponsored 
enterprfse, and 
supm11a1ionalnotes 

CO(l.)Oraleno1es 
Commercla.l paper 
Cero~cates of deposfl 

$ 

19, .237 192,237 

91,740 91,740 

93 .052 
49,785 

4,261 
3.000 

434.075 

93,052 
49,785 
4,281 
3.000 

434,075 

Money market funds in the amounl of $26.950 are. excluded • from (he table above because they are 
reported at amortized cost. 
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Investment lype 

U.S- Treasury SLGS 
Ocher U. s. Treasury 

securities 
Federal agency, U.S, 

go\8fTlment-sP011sol'ed 
entelJ)llse, and 
.s~pranatiooal notes 

Corporate not~5 
Commerci_al. paper 

Fair value 

s 178.358 

85,769 

6.2,810 
27 502 

8,293 

S --:36=2..~732~ 

June 30 2016 

prices 
In active Significant 

markets lor other Significant 
ldenUcal observable unobservable 

useta inputs fnputs 
(Level 11 !Level 2) (Level 3) 

178.358 

85,769 

62,810 
27,502 
8,293 

~732 

Money market funds in the amount ofS22,547 areexcluded from the table above because they are 
reported at amortized cost. 

(5) Capital Assets 

Cap ~al assets activity for the year ended June 30, 2017 was -as follows : 

Balance at 
beginning of Transfers/ ,Balance at 

year Additions deletions end of year 

Right-ol-way acquisitions, 
gradirig, or improvements S 11.9 119 

Fumllure and equipment 13,923 1,911 (606) 15.228 

14,042 1,911 (606 ) 15,347 

Accumulated dep/ecration (8,676) (2,220) 527 (10.269) 
s___ s_,,466___ (309) Q:9) 5,078 
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Capital assets actiVily for the year ended June JO, 2016 was as ·follows : 

Balance at 
beglnnlng of Transfers/ 

:tear Additions deletions 
Balance at 
e nd or tea r 

Right-of-way acqutsltions, 
grading, or 1mpr0\effients 

Fum~ure and equipment 
s 119 

13,270 962. !309) 
119 

13.923 

13,389 962 (309) 14,042 

Accumulated depreciation !6,961'.) (1,918) 309 !8,576) 

$ 6 ;422 !956j 5,466 

Rfglit-of -wa.y acquisitions, grading. and improve/Tlents include easements and environmenta l mlligation 
parcels . ,Furniture and equipment include transponders . toll and violations collection equipment. buildln_gs, 
vehicles, and leasehold improveme nts, 

Transfer of Ownership 

Ownersh ip of the San Joaqufn Hills Transportation Corrtdor construction, rights -of-way , gradi ng, and 
Fmprovements were transferred to Cajtrans dulin_g the year ended Jurie 30, 1997 . upon saliJ;faction of all 
conditions conta ined within the CooperaUve Agreemert between lhe Agency and Caltrans. The Agency 
incurs addltional costs for Improvements and enhancements to flle thoroughfares previous ly transferred to 
Caltrans. These 1mprollements aliel enhanceme nts are covered by separate project-specffic cooperative 
a1greements with Caltrans and are transferred to Callrans and recognized as contribution expense , 
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(6) Long-TelTll Obligations 

The following is a summary of changes in long-term obligations durin_g the year ended June 30. 2017 : 

Balance at Balance at Due 
beglhn1ng 

of iear 
Additions/ 
acc,ellons Reductions 

end of 
~ar 

within 
one¥ear 

Serres 2014 current 1nte,:resetoll 
re.ad refunding ,ewnue bonds: 

Sen,o,lien bonds 
J1,,1niorlien bonds 

$ 1,065,140 
29,3,910 

(P ,835) 1,047,305 
293,910 

Senes 1997Atolfroad refunding ,e...,oue 
bonds.~ 

l\esvvctured conve1Ublo 
capit3I appreciaOon bonds 571.249 34,?~0 605,899 

Capital appreoiation bonds 190,042 10.1a.2 (3,965) 196,819 3,632. 

Sublolal 2,120,341 45,392 (21,800) 2,143,933 $ 3,632 

Plus l)nan-tortJzedpremium on 
2014 bond,r 74,597 (2,250) 72.347 

Totalbonds poyable 2,194,938 45,392 (24,050) 2,216,280 

No\epay.,ble to F/1:TCA. 120,495 300 120.795 

Total long·lerm oblfgalions s 2.315.433 45,692 /24.050) 2,337,075 
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follov~ng is a su111mary of changes in long-le rm obligations during the year ended June 30, 2016, 

Balance a.t Balance at Oue 
beginning 

of tear 
Additions/ 
accretiont ReduotlOll$ 

end of 
iear 

Within 
one iear 

Series-2014 currel)t in.teresUoll 
road (efunding rewnue bonds~ 

Senio r lien bonds s 1,098 ,850 (S3,7iQ ) 1,065 ,140 17,835 
Junior lien bonds 293,910 293,910 

Senes 1997A toll road · refunding rewnue 
bonds; 

Ru1 ructured con,,.n ible 
capi1al appreciation bonds 538 ,574 32.675 571 ,249 

Cap ital appre ciation bonds 183 .318 10is9 (3,635) 190.042 3,851 

Subtotal 2 ,114,652 43,034 (37,345) 2 ,120.34-1 s 21.686 

Plus unamor1ized orernjum on 
2014 bonds 76.847 (2.250) 74 ,597 

Total bands; payable 2,191,499 43,034 (39,596) 2,194.938 

Nole payable lo F~CA 12Q,195 '300 120.495 

Total longsterm obligations $ 2,311.~94 43,334 !39,595) 2 .315,433 

(a) Toll Road Revenue Bonds 

In Octoller 1997. the Agency Issued convertible capital appreciation bonds-and capital apprecfation 
bonds , In May 2011 . bondho ,lc1ers consented to amendfng the master indentures and approved a 
supplemental indemure to a111e11d certain terms of $430 million of the convertible capital appreciation 
bonds (Restructured Bonds) that I1ad maturity dates in 2018, 2020, 2022 , 2023 , and 2024. The primary 
change lh lerms for lhese bonds was to el<tend the originally scheduled maturity dates to -2037, 2038, 
2040, 204 1, and 2042 , respect ively . The Restructured Bonds c.eased to bear interest on July 15, 2011 
and a 10,year accretion period through July 15, 2021 began during which interest on lhe bonds was 
sched uled to accrue at the same rates, ranging from 5.65% to 5.75% compounded semiannually , as 
had applied prior to the amendment , Commenc ing January 15. 2022. interest on the accreted value of 
the bonds was schedu led to be payable semfannuafiy. The bonds were scheduled to mature 1n annual 
installments-from January 15, 2037 to 2042, subject1o early redemptfon from mandatory sinl\tng fund 
payments begfnnfng January 15, 2037 by payment of accrued Interest and pfinclpa l wilh no prem1um. 
In connection wilt) the 2014 transaction described below, the terms of the Restructured Bonds were 
amended to provicte for interest rates that range from 5.90% to 6.00%; adjusted maturity dates that 
rang~ from Ja~uary 15,.2.038 to 2046 ; and an inorease·of $12.400 , fn the aggregate matur ity ·value. to 
$768,700. 
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111 November 2014. the Agency issued S1.098,850 of Series 2014 Senior Lien, Current Interest Toll 
Road Refunding Revenue Bonds {2014 Senior Bonds) and ,$293 ,910 of Junlorl.,Jen Current Interest 
Toll Road Refunding Revenue Bonds (2014 Junior Bonds) (collectively, the 2014 Bonds) ; the proceeds 
of the Issuance were used• to refund the certain outstanding bonds . The reacquisition , price of the 
refunded bonds e.xceeded their net· carrying amount by $111.826 ; this amount is considered a deferred 
loss for accountfng purposes , and is being amortized through 2036 , the remaining period durfng ""1fch 
the refunded bonds were scheduled to be repa(d. The 2014 Bonds were rs.sued at a premtum of 
S78,347, which is being .amortized over the life of the bonds . 

The 2014 Senior Bonds are scheduled to mature ln installments tllrough January 2050 , and rnterest is 
payab le semiannually at 5-.00% . The 2014 Junior Bonds are scheduled to mature ln installments from 
Januacy-2037 through January 2049, and interest ls payab le semiannually at 5.26% . The 201-4 Senior 
Bonds are schedu led to mature after 2028 . and the 2014 Junior Bonds are subject to ear1y redemption 
on or .ifter Ja11uary 15, 2025. at the •option of the Agency , by payment of princlpal and ~ccrued Interest. 

The 1997 convertib le capital appreciatio n bonds not arnendecj by ihe supplemental indentu re accruecl 
interest at rates ranging from 5.60% to 5. 75% compou11d.ed semiannually , through January 15: 2007, 
Interest is payable .semiannually based on accreted value of the bonds on that date. Tha remaining 
outstanding bonds are schedule<! to matu,e In installments through '2021. bllt are s~b/ect to ear1y 
redemption . at the. option of the Agency , beginn ing January 15, 2014. by payment of accrued interest , 
principal, and a premium of up fo 2.00%. 

The remain1ng. outstanding balance of the 1997 capital apprec iation bonds accrues fnterest at rates 
ranging from 4 .20% to 5.67% compounded semiannually . Tl\e bonds mature In annual installments 
through January 15, 2036, 

A portion of the Series 1997 bonds was used. to purchase U.S'. government securities , which were 
placed in an irrevocable escrow furd to .be used for the deb! service. payments related to the refunded 
portion of.the 1993 boAds. Asof June 30, .2017 and 2016 , the amounts of the refunded bonds 
outstanding. wt,ich were previously eliminated from lhe financial statements as ;i resull of the 
refunding , ;,re $87•1,116 and $879,321, respeotlvely . 

Included in princlpal at June 30, 2017 and 20 16 are $479,422 and $436.5-SS, respeelive fy. re);,led to 
.accreted principal on convertible capita l appreciallon bonds and capital apprec lation bonds. 

(b) Debt Compliance 

t he Agency is subject to debt service coverage ra.tio requireme nts of 1.3l< for its Senior Lien Bonds and 
1.1 l<for the J unior Lien Bonds. 

Tl:le master indenl)Jres of trust require tl\e trustee to hold the bond proceeds . toll revenue , and a1JY 
otl)er procee<Js included in pledged funds for debt service. These funds are included In restricted cash 
and investment$. 
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(c} Note Payable to F!ETCA 

On Novembe~ 10, 2005, u,e Agency 's board of dilectors and the board of direc tors of F/ETCA enleled 
fnto a Mitigation Payment and t.oan Agreement (the Agreement) . The terms of u,eA_greement called for 
RETCAto mal<e payments to !he Agency totaling $120 ,000 over four years to mitigate fortlJe 
a11ticlpated loss of,evenue due to the constrtiction of Ille 241 10 1-5 connection project . All scheduled 
payments totaling-$12O,000 were made by Fv.ETCA as ol June 2009 . In addition , F/ETCA committed to 
provide Joans, subJeot to the terms of Ille Agreemen~ on an as-needed basis , up to $1,040,000 to 
assist the Agency in-achieving its debt service coverage ratio . However . no amounts were borrowed. 

The Agreement was designed to meet the near term needs of each agency while ))reserving Jhe 
fle~ibility to continue to pursue alternatives . The Agreeme nt provide(l that F/ETCA ,loans would be 
made only to lhe extent that surplus-revenu e was available and all findings -and determinalfoAs required 
by law were met. including Califom fa Government Code Section 66484 ,3, paragraph (f), Which required 
that the rollowlng findings must be met before F/ETCA oo\Jld make-a Joan: 1) F/ETCA wlil benefit 
mutually financ1aliy bysharing and/or .loaning revenue witb the Agency , 2) F/ETCA possesses 
adequate financoal resources Lo fund all costs of const'ruction of existing aM fu)ure projects thal 1t plans 
to undertake prior to the fina l maturity of the loan, ano 3) funding the Joan will not materially Impair 
F/ETCA's financia l condition or opera tions during tl'}e term of the 'loan. The Agency's obligation to repay 
the loans was , in turn, secured by and payab le only from 11s toll stabilization and surpflls revenue -funds. 
The Agreement also stipulated that F/ITCA would not be obligated to make loans lo the Agency prior 
to securing the. necessary funds for conslructing the 241 lo 1-5 connection proje ct unless F/ETCA has 
determ lned that ii would not build the proiect If the commencement and diligent pursuit of the 
conslruction of lhe 241 to 1-5 connection project did not occur by .June 30. 2015 . the mitigat1on 
payments would , be added to the principal amount of the loan, 

On Aug.us! 14, 20f4 , the Agency's board of directors and lhe board of directo rs of F/ETCA approved an 
agreement that provided for terminat ion of the Agr~ment conwrrenlly with the closing of the refinance 
transaction described above, in note 6(a) . The,terrnination agreement also provfded for the Agenoy to 
pay $120 ,000 to F/ETCA, in annual lnstallments-beginnirig Ja.n~ary 15, 2025 equal to 50% of \he 
Agency 's surp lus funds as defined In lhe agreement . Interest accrual based on the average annoal 
yield of the State of California Pooled Money Investment Account commenced upon closing of the 
transaction . and Interest is payable annuall'y beglnn1ng January 15, 2025. 
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(d) Scheduled De/JtSen/fee 
The following is a summary of the annual debt service requirements by fiscal year for the Agency's 
long-term debt obligations, exclUslve of the note payable to FIETCA and related Interest, as of June 30 . 
2017 ' 

Junior lien 

Prlnc Teat I nl8 !'flst't I interost4 '1 Total 

2018 
201g 
2020 
2021 

s 3,632 
3,84S 

957 
10,203 

52,473 
52,701 
52,508 
54,548 

15,430 
15,430 
15,4-30 
15,430 

71,535 
71,980 
68,895 
80, 181 

2022 
202►2027 

6,183 
137,982 

54,128 
557,349 

15,430 
n ,1s1 

75.J 41 
772,482 

2028-2032 129.165 521,58'1_ 17 , 151 727,900 

2033-2037 244,729 499,437 17 ,051 821,217 

2038-2042 427,968 420 ,712 66 .2n 914,957 

2043-2047 691,105 2,03,789 35,620 930,514 

204 8-,.2050 488, 160 32,437 3.461 524 058 

s 2,143,9:13 2.501 ,666 413,861 5.0SS,460 

m tnclooes payments schedUled on January1 and January Hi of the 1ndicated fiscal yearand 
July 1 and July 15 of the .following 1iscaf year to coincide wilt, the ·annual debt se"'ce 
calct1lallons used for cownanl compliance purposes 

(7) Commitments iu1<lContingencies 

(a) Toll Collect/on and f.levenue Management System Agreements 

The Agency and FIETCA have entered into .agreements with various contractors for various services, 
Including toll collection systems operation and maintenance. The agreements expire on various dates 
through Jur1e 30 .. 2025 and are generally canoelable by tneAgency, w1thout further obligation, Wilh 
advance written notice. 

(b) Corridor Operations Fac/1/tyLease 

In January 2000, the Agency relocated to the corridor operations facility af\d s1gned an operating lease 
agreement with FIETCA. Lease payments are based on tl:le esOmated fair market rental value and are 
adjusted annually. The Agency incurred lease expense for tlie years ended June 30, 2017 and 2016 of 
$605 ond 547 1, respectively. The Agenoy'.s commitment for the year ending June 30, 2018 is S671 

(c) Commitment 

rhe Agency has agreed with Caltrans to provide a maintenance facility for State Route 73. As or 
June 30, 2017 , the Agency has eannarked approi<imately $8 mllllon for this projecl 
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(d) Litigation 

The Agency is a de[endant ln various legal actions . Managemen\ beHelles that lhe ultimate resolution 
of these actions will not have ·a signm~ant effect on the Agency 's financial position or results of 
operations . 

(e) Risk Management 

The Agency mai ntains insurance coverage for various risks, includ ing, but not lim ited to , property , 
liability , earthquake , and flood coverage , Coverage is purchased in accordance with the Agency 's 
master indenl ures of trust , as applicable . 

(8) Employees' Retirement Plans 

Defined, Benefit Plan - Qualif ied permanent employees of the Agency ,participate i~ a cost•stiari11g 
muitiple•employer defined benefit pension plan (the Plan) administe ced by OCERS , a puf:,lfc e111ployee 
retirement system established In 1945. The Plan is subject to the provlsions of the County Employees 
Relltement Law Of193 7 (California Government Code Section 31450 et seQ.), the California Public 
Employees ' Pension Reform Ac.I of2.013 (Government Code Section 7522 et, seq.), and other applicable 
statutes , 

(a) Bel'lef/ts 

The Plan provides retirement , disab11ily , and death benefits to eligible plan members and tneir 
beneficiaries . Monthly retirement benefits are determined by benefit formu las that depend' upon the 
classlficati on of employees , the date of entering membership rnOCERS or a rectprocal plan , retirement 
age , years of serv ice. and final average ·compensation . Tne Agency 's members hfred prior to 
January 1, 2013 are •Subject to a benefit foNTJula of 2,0% of final average compensation 1>er year of 
serv(ce, based upon retiremen t at age 55. Membels h,red on or-after January 1, 2013 are subject to a 
benefit formula or. 2.5% at67 . 

Amounts payable for retired members are subject to annual cost-of-liv lng adjustments based upon 
chan_ges in the Consumer Price Index. for the prior calendar year . Adjust ments are limited to a 
maximum increase or decrease of 3% per year . 

(b) Conltibutions 

Employer and employee contribution , requirements are determ inect as perce!'ltages Qf covered p;iyroll 
amounts and vary based. upon the age of each employee al the date ol enter1ng membershlp in 
OCERS or a rec iprocal plan, Employer contribution rates are delermined ustng the entry age normal 
actuarial cost method based upon a lev!!I percentage of payroll. Employer contribution rates ranged 
from 1 i.79% to 62,66% for the year ended December 31 , 2016 , .and from 21.08% to 56 .35% for the 
year ended December 31, 2015 . Employee contributions are established by the OCERS Boa.rd of 
Rellrement and guided by applicable state statutes . Employee contr:ibution rates ranged , from 8,73% to 
16.60% for the year ended December 31, 2016. and·from 9.08% to 15.63% for the year ended 
December 31, 2015 , The contr1butions from the ,A_gency recognized by lhe Plan, measured as lhe total 
amounts of additions to the plan 's fiduciary net posillon for the years ended Decembe r 31, 2016 and 
2015, were $670 and $481, respectively , and equaled 100% of the required contributions , and 
represented 26.60% and 23.30% of1he Agency 's covered payroll, respectively , 
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(c) Pension Llab/1/tles, Pension Expense., and Deferred Outflows/Inflows of Resources 

For purposes of reporflng under GASB Statement No. 68, Acco unttng and Financial Reporting for 
Pensions , OCERS arranged for determ inatlon of tt,e Plan' s collective net pension liability ; deferred 
outflows and inflows of resou rces related to pensions ; and pension experis e, as well as \rte 
proport ionate •share of each amount a,Pplicable to the Pla n's partlc lpat ing employers. using 
measurement dales of December 31 , 2016 and 2015-, with respective actuar ial· v<11uationsas of 
December 31. 2015 and 2014 and standa rd-procedures to roll forward to u,e re$pec tille measurement 
dates that correspond With toe Agency 's re-porting dates of June 30. 2017 and 2016. The proportionate 
shares of these amounts attrfbutable to the Transportation Corridor A9encies have been d'etermined by 
OCERS 's acliJary based upon actual employer contrlbuttons Wilhin each rate group and further 
allocated between the Agericy and F/ETCA or, the basis of their respective shares ot ,covered payroll to 
dete,mine the amount s reportable by ttie Agency. as indicated below : 

June 30 
2017 20f 6 

C0Uevti1.e net pens ton liab11ity - OCERS $ 5, 191,:217 5,7 16.605 
Proportionate share alt ribu lab le to Transportat ion Corridor 

Agencies 12.423 12,713 

Share allocable to the San Joaquin Hills Transpo,1at1on 
Corridor Agency 3,681 3,795 

A gency's proportion (percentage) ofihe collectil.E! net 
penslo<1 liab11tty o.01•1o 0.07% 

Collect i11e defe"ed outflows or resources · - OCERS .s -570,5'39 989'.475 

Proportionate share attributable to Transportation 
Comdor Agencies 1, 133 l ,824 

Share allocable to the San Joaquin Hills Transporta 0on 
Corridor Agency 316 587 

Collecth.e deferred fnffows of resources - OCERS $ 756 ,043 614 ,039 
Prol)Oflionate share altributable to Transportation 

Corridor Age ncies 886 l ,165 
Share allocab)e to tt,e San Joaqu,n Hills Transpooallon 

Corridor Agency 231 340 

Collectil.e pension expense - OCERS s 600,371 669,600 

Proporti'onate share attributable lo Trarisportallon 
Comdor Age,,cies 2.032 1,796 , 

Sl)are allocable to tt,e San Joaquln Hills Transportatton 
Corridor Agen cy 797 £92 
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SAN JOAQU IN HILLS TRANSPORTATION 
CORRIDOR AGE;NCY 

Notes to Finan olal Statements 

June :30, 2017 a11d 2016 

(In tho\Jsands) 

The Agency 's deferred oulfiows of resources related to pensions as of June 30, 2017 and 2016 are 
attributable to the rolloWing : 

2017 2016 

Net difference between ptqected 
pension plan im,estments 

and actual earnings on 
s 260 5n 

Olffe<ences.between expected and actual ·experience 56 15 
Contributions to the plan subsequent to the measurement 

dale or the collectil.e net pension liability 302 221 

Total deferred outflows related to pensions s __ ~ _s_1 __a_ 808 

The Agency's deferred -Inflows of resou rces reJated to pensions as of June 30, 2017 and 2016 are 
attributable to the following : 

2017 2016 

Differences betWeen expec,ted and actl.iaJEll<pe/ience s 149 

Changes cl · assumpt ions or other Inputs 191 
s_ ____ 23_1_Total deferred inflows retate<;I to pensions 340 

The amount of S302, representing as cif June 30. 2017 the Agency 's balance of deferred outflows of 
resources rela ted to contributions subsequenl'to the measure[!1enl date , willbe r~cognized as a 
reduction of the net. pension liability in the year endln.9 June 30, 2018 . The other amo unts of the 
Agency's balances of deferred outijows and defer red inflows of resources as of June 30, 20 17 wi ll be 
reoogn lzed In pens ion expense as follows : 

Year endi,ig June 30'. 
2018 s so 
2019 49 
2020 fO 
2021 (35) 
2022. 11 

85 
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SAN JOAQUIN HILLS TRANSPORTATION 
CORRIDOR AGENCY 

Notes to Financial Stateme11ts 

June 30, 2017 and 2016 

(lh thousands) 

(d) Actuarial Assumptions and Other Inputs 

The following significa~t methods and assumptions were used to measure tl)e Plan's total pension 
llab11ity .as of Oecember 31, 2016 and 2016: 

• Actuarial !ll\perience study- Three-year period ended December 31, 2013 

• lnilat1on rate - 3.00% 

, Projected salary lncreases -4 .25% to 17.50%, depending upon servi~ and nature of employment 

• C'ost,of-lM ng adjustments - 3.00% 

The mortality assumptlons were based on the results of the actuarial experience study for the period 
January 1, 2011 through Oe~mber 31, 2013 using the RP-2000 Combined Healthy Mortality Table 
projected with the Society of Actuaries Scale BB to 2020. The mortality assumptions were then 
customized to acx,oui,t for t_he Plan's membership experience. · 

The discount rate used to measure the Plan·s total pension liability was 7,25%. The p(Oj,ection of ca.sh 
ftoWs used to determine the discount rate assumed that plan member conttlbU11ons 'MIi be made at \he 
current contribution rates and that employer contributions will be made at actuarially determined rates. 
Based on those "s·sumptions, the Plan's fiduciary net position was proiected to be avallabfe to make. all 
projected future benefl\ payment,; for current plan members. Therefore, the. tong-term expected rate of 
return on plan 1nvestments was applied to all periods of projected benefit payments to determine the 
total pension liability. The long-term expected rate of return .should be determined without reduction for 
plan administrative expense. The 7.25% irivestment returh assumptfon ;·s net of administrative 
expenses, assumed to be 16 basis potnts, The Investment rate of return assumption remained the 
same torreporting purposes due to the immaterial impact admWstrative expenses has on the overall 
assumed rate of return. The long-term expected rate of return on plan 1nvestments was determlned 
usmg a bullding-block mett,od In which best-estimate ranges of expected future real ,rates of return are 
crevel'opedfor each major asset class. These returns are combined to produce the long-term el\Pected 
rate of return byweighting tl)e expected future real rates of return by the target asset ;illocation 
percentages and by adding expected inflation and deducting expected investment e~penses. 
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SAN JOAQUIN HILLS"f RANSPORTATIO N 
CORRIDOR AGENCY 

No\es to Financia l Slatements-

June 30 , 2017 and 2016 

(In tflousands) 

The target allocation and proj ected anttimetic real rate of return for each major asset class , after 
dedlicting , inflation but before deducting an vestment expenses . used in \he derivation of the long-term 
expected rate of retlirn assumption are .summarized i'I1/iefollowing table : 

Targ _et 
attoea tlon 

Asset class : 
Large oap U.S. equity 
Small/Mid cap U.S . equity 
De1.eloped inte rnational equl ty 
Emerging international equity 
Core bonds 
Global !)ands 
Emerg ing rnarlist debt 
Real estate 
Di1.ersified credit (U,S .) 
Di1.ersified credit (Non-U .S.) 
Hedge ,funds 
GTAA 
Real return 
Pri11ate equity 

14.90% 
2.73 

10.88 
6.49 

10.00 
2.00 
3.00 

10.00 
8.00 
2.00 
7.00 
7,00 

10.00 
6.00 

Long-te rm 
expected 

real rate of 
return 

5,82% 
6.49 
6,90 
8.34 
0,73 
0.30 
4.00 
4,96 
4.97 
6 .76 
4.13 
4.22 
5.86 
9.60 

Tota l 100 ,00 % 

The following table-presents the Agency 's proport ionate share of the Plan's net pension liability, 
calcu lated usrng the discount rate, of 7 .2S%, aswell as what its proportionate share of the net pension 
fiabllitywould be if it were calculated using a discount rate one percentage poihl lower (6,25%) or one 
percentage point higher (8,25%) than the current discount rate: 

Jun e 30 
2017 

Net pension liabil ity , a.s calculated : 
With c1;rrent dlsaount rate of 7,2.5% 
With a 1% decrease. to 6,25% 
With a 1% Increase , to 8.25% 

$ 3,681 
5,366 
2,294 

2016 

3,795 
5,924 
2,758 
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SAN JOAQUIN HILLS TRA.NSPORTATION 
CORRIDOR AGl:NCV 

Notes to Ffnanclal Statements 

June 30, 2017 and 2016 

(In thousands ) 

(e) Plan's Fiduciary Net Position 

OCERS provides publicly available financ ial informalfon . lnd ud1n9 comprehens ive annual financfal 
reports and actuarial valuat!ons at www .ocers .org . ·oeta 11ed lnformario n about the Plan 's fiduciary net 
position is included in the co1J1pret,ensive annua l financial report for the fiscal year ended 
December 31 , 2016, which may also be obtained by calling (714) 568-6200 

Defined Contribution Plan - The Agency also sponsors a defined contributJon )>Ian unde r the provisions of 
Interna l Revenue . Code Section 467 that permits emp loyees to defer portions of lhe fr pretax compensation . 
The Agency provides matching contributions to a related'. Section 401(a) plan , ai a rate of 50'¼ of the 
employees · deferral cc:>ntributions. up to a maximum of 2%of each employee .'srefated com_pensation . In 
connection with this Plan . the Agency ,ncurred $46 and S36 of expense for the years ended Ju(le 30, 2017 
and 20l6 , respectively , 
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SAN JOAQUIN HILLS TRANSPORTATION 
CORRIDOR AGENCY 

Required Sypp lertien lary Information 

Schedule of Net Pension Llability and Related Ratios 

(Amounts in thousands ) 

(Unaudi ted) 

Fiscal year ended June 30 
2017 2016 2015 

Agency 's proportfon (percentage) of the 
coUectlve. net pension liability 0,09¾ 0.07¾ 0.06% 

Agency 's proportionate share (amount) of the 
co llecth.e net pension liabil ity s 3,681 3,795 3, 126 

Agency 's co~red payroll 2,523 2.005 1,631 

Agency 's proportionate share or the collecti~ net 
pension liability .as a perce<1tage of its 
co~red payroll 189% 171% 

Plan's fiduciary net position as a percentage of 
the total pension liabil ity 69 ,93¾ 6710% 69.42% 

Note -GASS Statement No, 68 requires a 10•year schedu le presenting the rlems above. The applicable 
infomlalion has been presented for the peliods since the statement was adopted , and will be 
supplemented as the same information becomes avai lable for luttire penods. 

See accompanyin9 auditors' report . 
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SAN JOAQUIN HILLS TRANSPORTATION 
CORRIDOR AGENCY 

Requiled Supp lementary l!lformation 

Schedule of Agency Conlfiburions 

(Amounts i n thousand~ ) 

(Unaudited) 

Fiscal year ended June 30 
2017 2016 2015 

Ac tuarially determined contributions 
Contributions recognfzed 

$ 670 
!670) 

467 
!467) 

384 
(384) 

-Difference $ 

Agency's co-.ered payroll ~ 2,523 2,005 1,831 

Contributions recognized as a percentage of 
co-.ered payroll 26.6% 23 .3% 21.0% 

Note - GASS Statemen t No. 68 requires a 10-year schedule present ing me ilems abo-.e. The applicable 
ii)formation has been p,esented for lhe periods ,; ince. the stalemenl was adopted . and will be 
supplemented as the same fn(onnation becomes a-..eil;able for tu\;Jreperiods . 

See acc0111panying auditors ' report. 
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Fiscal Year 2018 

CAPITAL IMPROVEMENT PLAN 
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Background 

The Transportation Corridor Agencies' (TCA) 51 miles of toll roads have been operational over 
23 years since the initial segment of the State Route (SR) 241 Toll Road between Portola Parkway 
(North) and Portola Parkway (South). 

Once highway segments become operationa l, various roadway expansions and operational 
improvement projects are required to keep pace with increasing traffic demands and changing 
conditions, land uses and demographics . These improvements make up the Capital Improvement 

Plan or CIP. 

The CIP was first developed in the late 1990's and identified a complete list of projects required 
to attain ultimate buildout of The Toll Road system. The CIP is updated annually and the current 
planned implementation schedule for projects is shown in Figure 1 and the costs are shown in 
Table 1. All costs in this report are estimated in 2017 dollars. 



Implementation Schedule 

Environmental D Engineering I Const ruction D 
Figur e 1 

Near-Term Mid -Term Long-Term 

No. Project/ Fiscal Year 00 "' 0 .....N m .."' "' .....00 "' 0 .....N m .."' "' .....00 "' 0 ..... 
..... ..... N N N N N N N N N N m m M M "" "" m m m "" .... 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
N N N N N N N N N N N N N N N N N N N N N N N N 

·-: .· 
1A South County Mobility Improvement 

<l'. u 18 
Los Patrones Parkway/ I II- Oso Parkwav Brid2e & Gao Closu re 

C.... 
2 241/91 Express Connector a, ..... 

VI ro 3 Wildlife Safety Fencing TBD 
LU ........ - 4 Toll Plaza Water Supply Upgrade TBD.s:: ..... 
0 

5 Signage 0 
LL. 

6 Toll Plaza Facility Improvements 

TSO F/ITCA Future Widening Projects TBD 

TSO F/ ITCA Future lntl!rchanges TBD 

Near-Term Mid-T erm Long-Term 

No. Project/ Fiscal Year 00 m 0 .....N .. 
N N 
m "' "' ..... 00 "' 0 .....N m .."' "' .....00 "' 0 ..... 

<l'. ..... ..... N N N N N N N N m m ""0 0 
m "" m 

0 
m m m m .... 

0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

u N N N N N N N N N N N N N N N N N N N N N N N N 

I-
~ 1 caltrans Ma intenance Station TBD 

·-:::c 
C 2 catalina View Traffic Improvement TBD 

::, 
CT 3 Signage 
ro 
0 -, 4 Toll Plaza Facility Improvements 
C 
ro 

V, TSO SJHTCAFuture Widening Projects TBD 

TSO SJHTCAFuture Interchanges TBD 



Est ima ted Projec t Cos ts by Ag enc y 

In $1,000,000 

No. TIUo FY16& 
FY17 Propose d 

FYHJ& Tola!Pn>jl!CI
Aclual Plus FY18 

Prior Proje<:le<I Budge t 
Later cost 

Fo~ JIUE,ullem 

1A South County MOl>lllfy lmp«>•<l<Tlf!fll $ 0.16 s 10AO $ 28.01 ll!O TBO 

18 
Los Pa1rones Pa11<wayl 
Oso Parl<.---· Sri"- " & G:ln Closure 

s 31.68 $ 3.40 s 25.16 ll!O TBO 

1C Foo4hill Transf)Or1atlon ConidOf·Soulh s 308.08 $ . s . s $ . 

2 241/91 Express Conneclo, 4.35 $ 6.17 12.97 159.67 183.16 

3 Wildlife Safely Fencing 10.00 s 0.03 0.05 TBO 10.08 

4 Toll P[aza Waler S~y Upgrade . s . TBO . 

5 SigMge lmp<°"""""ts 0.10 s 0,34 2.89 . 3.33 

6 Toll Plaza Facility lmprO\Cfl\enls 0,33 $ 1,66 1.11 TBO TBO 

UID F/ETCA Future Widening Projects 4.86 . TBD TBO 

TBO F/ETCA Future Interchanges . . o.as TBO TBO 

Foothil l/E.ISlem Toials s 359.56 s 22.00 $ 71.05 s 159.67 $ 612.28 

Sa n Joaquin HlHs 

1 Caltrans Maintenance StaUon $ s s . s 1,91 s 7.97 

2 ca1a1tnaV/etNTraffic lniprowment 0.03 . . 41.A2 4 1.45 

3 S;gn;,gelmf)f0"""1ents 0.10 0.30 3.13 . 3,53 

4 Toll Plaza Faclltty lmp<o_,,is 0.18 1.89 1. 28 TBD TBD 

ll!D SJHTCA Fulu<e Widening f'rojeelS . . . TBD TBD 

ll!D SJHTCA Fu1..-e Interchanges . . . TBD TBD 

San Joaq uin HIiis Tota ia s 0.31 s 2.19 $ 4.41 s 49.39 s 56.30 

Tah l~ 1 





Foothill/Eastern Transpo rtation Corr ido r Agency Capita l Projec ts 

JUNE 2017 

,/ Foothill/Eastern TCA i 

Wildlife Safety TBD Capital Projects ($M) Fencing 

Estimated Total 
Project Costs 

_/'"'., 

/ f~ 
1~ 

I 
\ 
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South Co unty Mobilit y Im pr ov ement 

F/ETCA Project No. 1 A 

Description This effort includes identifying options that address the region's future needs for 
mobility and accessibility , and providing improvements that meet those needs. 

Purpose and Need Regional planning efforts to date demonstrate the need for additional 
transportation improvements to relieve existing and future congestion on Interstate 5 and local 
arterials in South Orange County . The Foothill/Eastern TCA is evaluating those needs to identify 
an acceptable solution. 

Project Status The current efforts are in the community outreach and stakeholder stage which is 
expected to continue through Fiscal Year (FY) 2017. FY 2018 efforts includes completing the 
Project Initiation Document phase and beginning the formal environmental document phase. 

Environmental FY 2018 activities include the completion of the Caltrans' Project Initiation (PIO) 
phase, which involves the development of the project purpose and need and performing a 
screening of the 18 transportation ideas generated by the public at the two public forums held in 
2016. Upon the conclusion of the Caltrans' PIO phase, the Agency, in coordination with Caltrans, 
will begin the formal environmental study phase beginning with the preparation of an 
environmental impact report and environmental impact statement (EIR/EIS) . Inclusive of the 
EIR/EIS activities involve the preparation of technical studies that evaluate a project's effects on 
air quality, biology, cultural resources, water quality and 
several other topical areas . Preparation of the technical 
studies will be the primary focus for Environmental in FY 
2018. 

Design Limited design work to support the outreach, 
engineering and environmental planning efforts is 
expected to continue through FY 2018. 

Construction Construction will begin after a route is 
selected and the environmental process is completed. 

Cost/Budget Total project costs are estimated as shown 
in Table 2. 

Schedule Estimated completion TBD. 



Los Patr one s Parkwa y/Oso Par kwa y Bridge & Gap C1osu re 

F/ETCA ProjeclNo. 1B 

Description Coordination with the CountY of Orange and Rancho Mission Viejo (RMV) on the 
Los Patrones Parkway project . TCA efforts willfocus on the Oso Bridge and Gap Closure project . 

Los Patrones Parkway 
Description Los Patrones Park.way is a County of Oran.ge four-lane transportation corridor tha.I 
l s part of the circulation element of the RMV Ranch Plan previously approved by the County of 
Orange. It extends from Cow Camp Road to Oso Parkway and terminates at Oso Parkway via a 
northbound ramp and a southbound ramp. Los Patrones Parkway is currently under construction 
by RMV. 

Oso Bridge and Gap Closure 
Description The project consists of the constructfon of an overcross ing bridge structure over a 
portion of Oso Parkway to allow the future connection of Los Patrones Parkway to SR 241 north 
of Oso Parkway. The project addresses safety and traffic issues associated wlth the connection 
of the Los Patrones ramps at Oso Park.way by allowing. the parkway to connect to the existing toll 
road north of Oso Parkway . The Oso Bridge and Gap Closure project includes building a one
mile stretch of the SR 241 to lfnk with Los Patrones Parkway under the bridge . 

Purpose and Need The proposed Project is needed to eliminate through-ln tersectfon 
movements on Oso Parkway to and from Los Parrones Parkway , and to and from SR-24·1; and 
to reduce forecast congesllon on arterials in southern Orange County . The proposed Project is 
also needed to accommodate build out of the County of Orange Master Plan ()fArter ial Highways 
(MPAH). 

Project Status The project construction documents are being finalized with a construction start 
date antlOtpated for Fall 2017 . 

Env ironmenta l The environmenta l impacts of the proposed improve ments have been evaluated 
in detail and no significant impacts have been identified. An addendum to Final E;nvlronmental 
Impact Reports (FEIR) 584 and 589, as certified by the County of Orange , was prepared pursuant 
lo CEQA Guidelines Section 15164 for the proposed Oso Bridge and Gap Closure project. 

Design The project design work is in final plan check . 

Cons tru ction It is estimated 1hat .construction Will commei1ce in 2017 and will be completed over 
a 24-month construction period . 

Cost/Bu dget Total Project Costs are est1mated as shown in Table 2. 

Schedule Final design is anticipated to be completed ii1 June 20H with construction completfon 
anticipated in Spring 2019 . 



PROJECT 1A SOUTH COUNTY MOBlUTYIMPROVEMENT . 
In $1,000 

FY16 
FY17 

AcUvlty & Prior 
Actual PIUS Propo•d FY18 
Projected FY19 & Lalar Total 

Enoloeeri"" DesionJo-.erslgbt s 156.9 4,210.0 12,780.0 

uunty Reloi:ation . . . 
R;oht orwav . 440.0 820.0 

COnstrucUon . . . 
C,oflstj Engineeri"na Momt. . . . 
Continnancv . . 
Subtotal s 156.9 s 4,650.0 $ 13.600.0 
' - - A'f8 & later 180 To Be Oetesmined 

En.tronmental . 5,745.0 14,412.0 

Public Benelts. . . . 
lns<nnce/Toll CotlecUoo 5"slems . . . 
Sublola l 156.9 s 10,395.0 $ 28,012.0 

73 MllloaUon . . 
Tolal s 156.9 $ 10:395,0 s 28.012.0 

• FY,18 & .later- 180 

PROJECT 18 LOS PATRONES PARKWAYIOSO PARKWAY BRIDGE & GAP CLOSURE 

E-- iooeri""' Oesf- 1Cher$""'"t 6,943.0 1,693.0 2,400 .0 

Utmtv Relocation . -
";"hi ofWav 15,112.2 1.500.Q . 
Const.rueii on 7,148.0 17,933.0 

Ccnsl. "=ireeri119 Mgmt. 116.0 105.0 4 ,760.0 

Contf"'"'~V . . 
,Soototal s 29,319.2 s 3,298.0 • 25,093.0 

• FY18 & late( 'IBO To Be Oelermlned 

Eml.romiental 2,365 .0 105.0 71.0 

Public Be,>efils . . . 
JnsuranceffollCoOeCtioo Svstems . . . 
Subtotal $ 31.684.2 s 3,403.0 $ 25.164.0 

73 Mitioation . . . 
Total s 31,684,2 $ 3.403.0 $ 25,164.0 

- FYtB ·& later TBO 

.PROJECT 1C . FOOTHILL TRANSPORTATION CORRIDOR SOUTH 
56;427. 1 

Utflitv Relocation 
E:...,., Oesi•"•'OWl"Si'f'>ftllneeri....., 

1,243,0 

RiohtofWav 13,Ml1.0 
Des,orvBulld Ccntraet 57,904.0 

Co11SI.E=lneeri= Momt 483.0 
.ContTnt'lAIV'u 

s 129,518.1 Subtotal 
. 

- FY18& lal., 
26,7 17,0 Emlrorwnental 

.Public Benefits .lnsuranceffollCollection SVS:tems 
156,235 , I S\llltotal 
120,000,0 

Total 
73 Mltioation 

s 276 .235. 1 
'-

~ 

-FY18 & tau,, 

Table2 



241 /91 Express Connector 

F/ETCA Project No. 2 

Description The project consists of constructing a tolled connector between the median of the 
91 Express Lanes and the median of SR 241 to provide a single lane in each direction . 

Purpose and Need The 241/91 Express Connector between the two toll facilities is an integral 
component of the Eastern Transportation Corridor Ultimate Project (SR 241) and is included in 
OCT A's SR 91 Implementation Plan. Traffic on SR 91 east of SR 241 greatly exceeds the capacity 
of the existing roadway during extended peak hours and many improvements have been 
proposed to alleviate this congestion . The project will close the current toll system gap by 
connecting SR 241 with the 91 Express Lanes to and from the east. 

Project Status Staff is proceeding with the required preliminary engineering and environmental 
studies necessary to advance the project. An investment-grade traffic and revenue study is 
currently underway. Final design work began in December 2016 and is expected to continue 
through FY2018. 

Environmental A median connector between SR 241 and SR 91 was included as a project 
component in the Eastern Transportation Corridor (SR 133, 241, 261) environmental document , 
EIS No. 2-1. A draft Supplemental EIR/EIS was released for a 60-day public comment period, 
which concluded on January 9, 2017. Staff is currently evaluating the comments received during 
the public review period and anticipates finalizing the EIR/EIS by the end of 2017 with a record of 
decision on the project closely following this date. 

Design Final design commenced in December 2016 and the project will be delivered under the 
conventional design-bid-build process. 

Construction The project would impact traffic during the estimated 26-month construction period. 
The eastbound lanes of SR 91 (including the eastbound OCTA 91 express lanes) require 
complete relocation and reconstruction for a minimum length of approximately one mile to provide 
sufficient room in the SR 91 median for the connector ramp. 

Costs/Budget The proposed budget shown in Table 3 includes completion of preliminary design 
documents and the project's Supplemental EIR/EIS. This cost is being partially shared with OCTA 
under a cooperative agreement. Participation levels and roles and responsibilities, as well as roles 
of each Agency for the remainder of the project are yet to be determined and the amounts shown 
in this report represent the total estimated cost. 

Schedule Staff proposes in FY 2018 to finalize the Supplemental EIR/EIS and complete final 
engineering. The expected completion date of construction is late 2020. 



241/91 Express Connector 

In $1,000 

Activity 
FY16 & 
Prior 

FY17 
Actual Plus 
Projected 

Proposed 
FY18 FY19 & Later Total 

Engineering O-.ersight $ 698 $ 536 $ 1,224 $ 3,793 $ 6,251 

TCA Technical Memorandum 282 - - - 282 

OCTA Study 334 - - - 334 

Oesign/En1Aronmental 3,422 4,418 9,695 7,759 25,294 

Traffic Studies 782 118 50 - 950 

Right-of-Way - - - 2,000 2 ,000 

Construction - - - 120,200 120,200 

Const. Engineering Mgmt. - 100 600 8,300 9,000 

OCTA Reimbursement (1,169) - - IBO IBO 

Outreach - - - - -
Contingency & Miscellaneous - 1,000 1,400 17,617 20,017 

Total $ 4,349 $ 6,172 $ 12,969 $ 159,668 $ 183,158 

Table 3 



Wildli fe Safet y Fencing 

F/ETCA Project No. 3 

Description As mitigation for Impacts of the Eastern Tran$portation Corridor , the U.S. Fish and 
WIidiife Service (USFWS) required the FJETCA to construct a minimum of four wildlife 
undercrosslngs and conduct a five-year study documenting wildlife usage of those 
undercrossings. ' This study was completed in 2004. In 2009, USFWS notified F/ETCA staff that 
tliey had concerns with the perfonnance of the undercrossings, specifically the number of animals 
crossing the 241 Toll Road at-grade . 

In response lo these concerns, the F/ETCA contracted with the University o.f Califotnia, Davis 
Wildlife Health Center (U.C. Dallis) in 2011 to further study 1he undercrossings and adjacent 
fencing, and to formu late. recommenda1ions to enhanc-e wildlife movement and safety along SR 
241. In 2013, U.C. Davis completed their assessment of the existing fencing and the wildlife 
ufldercrossings along the 241 Toll Road, and provlded recommendations to F/ETCA that included 
lnstalllng a taller wild(ife fence and jump-out ramps. Staff consulted with USFWS on these 
recommendations and obtalned agreement on the suggested improvements in 2013. In 
December 2013. staff pfesented the w11dfife fence Improvement recommendations to the Board 
for authorization to award a contract to i!Tlplement these Improvements. In February 2014, staff 
obtained an amended biological opinion from USFWS allowing F/ETCA 10 proceed with the 
project. 

Putpose and Need The Wildlife safety Fencing project is designed lo enhance the wildlife 
crossings bl.!111as part of the Eastern Transportation Corridor. 

Project Status The project is partially complete with potential future phases, 

Environmental The project is covered under the original Eastern Transponatl'on Corridor 
environmental document , EIS No~ 2-1. An amended btological opin1on was issued by U.S. Fish & 
Wildlife Servlce fn February 2014. 

Design Phases 1, 2A, and 28 desfg.n is complete . Upon project completion, U.C. Davis will 
continue monltorfng the undercrossings and conduct post--00nstruction moMoring lo document 
the project's effectiveness in reducing wildlife-vehicle collisions. U.C. Davis' monitoring wm also 
include the use of GPS collars on mounta1n lions, as well as cameras placed at the undercrossings 
to document the use of 1he SR 241 wildlife undercrossings, in a.manner that was agreed to by 
USFWS. 

Construction Phase 11 2A, and 2B (6.4 miles) of the new wildlife fence proJect completed 
construction fn FY 2016. Staff fs performing a post-construction study of the fence to document 
11s effectiveness and is currently in year 2 of 3. 

Cost/Budget The Initial project costs are shown in Table 4. 

Schedule Should future phases be implemented , they would be designed ln conjunction with the 
241 Widening Project (133 to Chapman) and begin at the Juncture of the 241/133 and extend 
north to Chapman/Santiago Canyon Road. 

• Biolog1cal Opinion (BO) 1-6-94-F-17 issued by tne U.S. Fish and Wildlife Service 



Wildlife Safety Fenclnn 
In $1,000 

FY16 

FY16& Actual Plus Proposed 

Activity Prior Projected FY17 FY18 & Later Total 

Consultant s 153 $ 29 $ 60 rao rao 
Design 92 30 - rao TBD 

Construc tion 7, 122 1,806 - rao TBD 

Const . Engineering Mgmt. 43 1,036 - TBD TilD 

Contingency & Miscellaneous - - - rao TilD 

Total $ 7,4 10 s 2,900 $ 60 TBD $ 10,370 

Table 4 



Toll Plaza Water Supply Upgrade (Tom ato Sp rin gs) 

F/ETCA Project No. 4 

Description The project consists of two elements : 

1) The domestic water connection for the Tomato Springs and Orange Grove mainline tqll plazas 
will be converted to the Irvine Ranct, Water District (IRWD) Zone 6 system . The new connection 
allows the Agency to deac\lvate and abandon the existing 180,000-gallon waler reservoir which 
formerly served these toll plazas. This element was completed in 2016 . 

2) Conversion of tt,e irrigation system to non-domest ic water use. 

Purpose and Need Currently the toll plazas and surrounding Caltrans landscaped areas are 
irrigated by a single domestic trrigation system. IRWD's preference is that landscap ing be irrigated 
with non-domestic or reclaitned water. The Agency has developed plans for this conversion , which 
will allow the Agency to utilize reclaimed water as well as turn over the Caltrans portion of the 
inigation system (along wifh the related water costs) lo the State . 

.Environmental A Categorical Exemption was prepared as there are minimal impacts 
associated with this project. 

Design Design worll has been substantially completed for the irrigation system conversion . 

Construction Impacts No impacts are anticipated . 

Cost/Budget A cost estimate for the proposed irrigation change from potable to non-potable 
water will be developed in the near future , A breakdown of costs is included 1n Table 5. 

Schedule The schedule for the non-domestic irrigation switchover has yet to be determined 



,. ater Supply Upgrade (Tomato Springs) 
In $1,000 

FY16 

FY15 & Actual Plus Proposed FY18 & 

Activity Prior Projected FY17 Later Total 

IRWDDes ign $ 42 s . s . s . $ 42 

IRWD Construction 145 . . . 145 

ReseMir Decommiss ioning Design 82 . . 82 

TCA Construction 5 485 . . 490 

Irrigation Switch to Non-Potable . . . TBD TBD 

Contingency arid Miscellaneous 9 . . . 9 

Total $ 283 s 485 $ . TBD s 768 

Toll Plaza W 

Table 5 

VIiia Pork 

Tustin 

Reservoir Location 
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Signage 

F/ETCA Project No. 5 

Description This project provides updated messaging on the large overhead signage on the 
freeway and major arterial approaches to the toll road system . Also included are signage for ramp 
entrances , roadside signage, freeway-to-toll road transition signs and changes to signage to 
update messaging related to our payment method for infrequent users (Pay Online) . 

Project Status The project is currently in the design phase and is construct ion is expected to be 
complete in FY18. 

Environmenta l No environmental impacts are foreseen . 

Design Customer research regarding sign messaging was performed in FY 2016 and the results 
incorporated into the signage modifications . The proposed signage concepts were approved by 
the Boards in April 2016 and final design has commenced . 

Construct ion The signage replacement on the overhead facilities will require extensive lane and 
ramp closures throughout the toll road and freeway system . Major closures will be done at night 
and other off-peak travel times in order to minimize inconvenience to drivers. 

Cost/Budget A breakdown of costs is provided in Table 6 . 

Schedu le The design work and Caltrans approval is scheduled for August 2017 . Minor sign work 
can be accomplished th rough the use of an on-call signage contractor , however it is anticipated 
that the major overhead signs would be done under a separate construction contract. This work 
will last through FY 2018 . 



Foothill/Eastern Sianaae 
In $1,000 

Activity 
FY16 & 
Prior 

FY17 
Actual 
Plus 

Proiected 
Proposed 

FY18 
FY19 & 
Later Total 

Customer Research $25 $- $- S- $25 

Engineering Oversight . 100 39 . 139 

Special Studies - . . . -

Design 78 136 36 . 250 

Construct ion . . 2,130 - 2,130 

Construct ion Management - . 320 . 320 

Contingency and Miscellaneous - 105 360 . 465 

Total $103 S341 $2,885 $- $3,329 

T;.ible S 



Toll Plaza Fac ility Improvements 

F/ETCA Project No. 6 

Description In order to minimize the initial costs of the alleelectronic tolling conversion p(Oject. 
the majority of the toll booths on the system were left in place. It is proposed to remove the toll 
booths and related equipment in a prioritized manner . 

Purpose and Need Removal of toll booths Will provide for standard lane geometry . 

Project Status Final design wori< for Phase I completed in FY17. P!iase I Construction is 
underway with completion in FY18. 

Environment al The project is exempt from the California Environmental Quality Act (CEQA) 
under Section 15301 of the CEQA GUidelinesas Existing Facllities . 

Design Design for Phase I ls now complete. Design of future phases has not yet commenced . 

Construction There will be lane and ramp closures along with demollt ion related to the toll booth 
removal work . 

CostJBudget Total Project Costs are estimated as shown in Table 7. 

Schedule Construction for Phase I of the toll booth removals is scheduled for FY18, 



Foothill/Eastern Toll Plaza Facility Improvements 
In $1,000 

Activity 
FY16 & 
Prior 

FY17 
Actual 
Plus 

Projected 
Proposed 

FY18 
FY19 & 
Later Total 

Preliminary Study $76 $- $- $- $76 

Toll Booth Removal Phase 1 252 1,655 1,110 - 3,017 

Toll Booth Removal Phase 2 - - - TBD TBD 

Toll Booth Removal Phase 3 - - - TBD TBD 

Total $328 $1,655 $1,110 TBD TBD 

Table 7 



F/ETCA F.utute Wlde nfng ProJects 

Over the past lll'(o decades , TCA's toll roads have become an integral part of 1he regional 
transportation system. Customer surveys show that people depend on The Toll Roads for 
reliability in the travel time it takes to reach tt)eir destination and because there Is less traffic . As 
regional travel demand grows and the freeway and arterial system become more congested, the 
toll road system can sometimes experfence congestion as wel~ In order to preserve deperidable 
travel times, customer sat isfaction and revenue, system expansion projects may be warranted . 

The Toll Road system is designed to be expanded wtth additional lanes as traffic demand .ind 
volumes grow. Space is also provided Withln the median for either additfonal travel lanes and/or 
potential ,transit as the County of Orange and surrounding communities mature. Since orfginally 
planned there have been several changes t o !<ey factors that fnfluence travel demand . These 
factors include residential and non-residential development changes, shifts ih population and 
emptoyment , changes to the arterial highway system and changes in commuter behavior. 

Several Widening projects have taken place on The Toll Road system since the orig1nal project 
construction in the late 1990's (see Completed ProJects). Th.ere have also been widening projects 
that were 1nitiated yet not implemented as a result of the changes to travel demand (see Table 8). 



Foothil I/Eastern Widening Projects 
In $1,000 

Activity Limits 
FY15& 
Prior 

FY16 
Actual 
Plus 

Projected 
Propose 
d FY17 

FY18& 
Later Total 

241 Southbound Widenino Bake to Santa Margarita $ 3,902 $ - $ - TBD TBD 
241 Widenina (Loma) 133 to Chapman 961 3 3 TBD TBD 

Total $ 4863 $ 3 $ 3 TBD TBD 

T.:lble 8 



F/ETCA Future Interc hanges 

Just as all lanes of the toll road system were not constructed originally , several interchanges were 
also deferred to be constructed when demand warranted . The need for these deferred 
interchanges has changed over the years , for many of the same reasons affecting the widening 
projects . Major developer open space land dedications have reduced the need for some planned 
interchanges while new land uses have created demand for interchanges at previously unplanned 
locations . The following interchanges have been included in the long range plans for the toll road 
system and are included in the CIP . The timing for development of these interchanges will be 
evaluated annually as part of this document. As projects are advanced , they will be moved into 
the near- or mid-term categories . 

133 @ Trabuco Road Interchange 
This interchange was not included in the ultimate plans for the 133. This interchange is included 
in the North Irvine Traffic Mitigation program and is currently under consideration for 
implementation by the City of Irvine. As the project moves forward, and is further established, it 
will be advanced into near- or mid-term categories. TCA funding in the amount of $160 ,000 for 
FY2018 has been identified for this interchange. 

Five future interchanges and one interchange expansion were included in the Eastern 
Transportation Corridor environmental document for the 133, 241 and 261 Toll Roads . The 
interchange numbers listed are from that original document: 

Interchange #2 - 241 @ Jeffrey Road Interchange 
The extension of Jeffrey Road north of Portola Parkway to the SR 241 remains on the County of 
Orange Master Plan of Arterial Highways (MPAH) . Development in this area is not expected to 
begin until 2025 at the earliest. TCA funding in the amount of $690 ,000 for FY2018 has been 
identified for this interchange . 

Interchange #6 - 241 @ Coal/Weir Canyon Road Interchange 
Weir Canyon Road remains on the MPAH; however, plans for development in the area have been 
shelved as this property was recently dedicated as permanent open space to the County of 
Orange . This interchange is included in a reimbursement agreement between the Irvine Company 
and TCA. Costs to date for this interchange amount to $47 ,000 . 

241 @ 261 East Orange Interchange Expansion 
This interchange was planned to be expanded along with the development of the Santiago Hills 
Phase II development. As a portion of this property was recently dedicated as permanent open 
space to the County of Orange, this interchange has been included in a reimbursement 
agreement between the Irvine Company and TCA. Costs to date for this interchange amount to 
$61,000 . the Irvine Company has recently informed the F/ETCA that they will no longer be 
participating in the funding for this interchange. 

Interchange #3 - 241 @ North Culver Drive & Interchange #4 - 241 @ South Culver Drive - These 
two interchanges were removed from further consideration as Culver Drive has been removed 
from the MPAH north of Portola Parkway. 

Interchange #5 - 241 @ North Lake Road A reduction in the Irvine Company development plans 
for the area north and west of the 241 /261 interchange has eliminated any need for this 
interchange . 
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Caltrans Maintenance Stati on 

SJHTCA Proje ct No. 1 

Description The proJeC1 is to de.velop a permanent 3.0-acre maintenance station at a location 
acceptable to Caltrans in South Orange County. The Station will be designed to house two 
maintenance crews, offices , equipment, shop and storage for a tot.al building area of 8,480 sq. ft. 
Gas, sewer, water, telephone and electrical utility lines wilf be constructed to the building for 

service . 

Purpose and Need Construction and opening of the three Corridors i'ncreased the need for 
Caltrans maintenance facilities and the Cooperative Agreemen ts with Caltrans for each of the 
Corridors define the Agencies responsibilities for providing these facilities. The maintenance 
statjon represents the commitment for providing such a station related to the San Joaquin Hills 
(SJH) Corridor (SR-73) as specified in District Cooperative Agreement No. 12-079 (as amended) . 

Project Status The project has not been advanced beyond that whlcll has been defihed in Exhibit 
A to Amendment 7 of Cooperative Agreement No. 12-079. Conceptual layouts have been 
discussed with Caltrans representatives to better define the requirements. The original mutual 
agreement had been to complete the station for Oaltrans use and occupancy by December 31, 
2015; however, negotiations are currently underway to determine a new date for completion . 

Environmental The Agency will prepare the environmental documents for construction of the 
station, including impacts on the site surroundings and an Initial Site Assessment. 

Construction lmpacis The maintenance site is currently planned for an undefined s~e in South 
Orange County. lmpac.ts will be determ1ned through the environmental document phase. 

Cost/Budget Costs are forecast as shown in Table 9 . 

Schedule No detailed schedule has been developed to date, pending Agency and Caltrans 
decision and approval of the location , Design and construction of the facility will tai\e 
approximately 2-112 years after site selection. Negotiations are underway to determine a new date 

for completion. 

https://lmpac.ts


Caltrans Maintenance Station 
In $1,000 

FY17 
FY16& Actual Plus Proposed FY19& 

Activltv Prior Proiected FY18 Later Total 

Design $· $- $- $600 $600 

Construction . . . 6,500 6 ,500 

Const. Engineer ing Mgmt. . - . 300 300 

Contingency - - . 313 313 

Subtotal $- S· $- $7,713 $7,713 

Interest per Agreement 12-079 260 260 

Total $- $- $- $7,973 $7,973 

Tallie 9 



Catalina View Traffi c Impro vement 

SJHTCA Project No. 2 

Description The project consists of adding a fourth lane to northbound SR 73 between the SR 
133 to the Sand Canyon Undercrossing north of the Catalina View toll plaza. 

Purpose and Need Transactions on the SR 73 have increased by six percent each year since 
2013 with approximately 70 percent of that growth attributed to the mainline toll plaza at Catalina 
View. In particular, an increase in congestion in the northbound direction has been experienced 
in the mainline lanes during the morning peak period. A potential solution to relieve the traffic 
congestion in the northbound direction during the AM peak period is to increase the roadway 
capacity by adding a fourth lane leading up to and through the Catalina View Toll Plaza. 

Project Status Staff has completed a preliminary concept study . The required preliminary 
engineering, environmental studies and final design necessary to advance the project through 
construction will follow. The following phases are needed to obtain Caltrans approval to proceed 
with construction of the proposed roadway improvements : 

• Phase 1 - Project Study Report-Project Development Support (PSR-PDS) 
• Phase 2 - Project Approval and Environmental Document (PA&ED) 
• Phase 3 - Plans, Specifications and Estimate (PS&E) 

Environmental The environmental impacts of the proposed improvements will be evaluated 
during the upcoming phases of the project development. 

Design Design is currently on hold pending results of traffic microsimulation studies . 

Construction The project would impact traffic during the estimated 18-month construction period; 
however, all traffic lanes would be open to traffic during construction . 

Costs/Budget A breakdown of the project costs is shown in Table 10. 

Schedule TBD 



Catalina View Traffic Improvement 
In $1,000 

Activity 
FY16 & 
Prior 

FY17 
Actual 
Plus 

Projected 
Proposed 

FY18 
FY19 & 
Later Total 

Engineer ing Oversight - $- $- $870 $870 

Concept Study 26 4 30 

Project Initiation - - - 460 460 

Prel iminary 
Engineering /Environmental - - - 850 850 

Traffi c Stud ies - - - 50 50 

Final Engineering - - - 3,000 3,000 

Right-of -Way - - - - -
Construction - - - 30,000 30,000 

Const. Eng ineer ing Mgmt. - - - 2,500 2,500 

3,686 Contingen cy & Miscellaneous - - 3,686 

Total $26 $- $- $41 ,420 $41 ,446 

Tab le1 0 



Signage 

SJHTCA Project No. 3 

Description This project provides updated messaging on the large overhead signage on the 
freeway and major arterial approaches to the toll road system. Also included are improved 
signage for ramp entrances , roadside signage, freeway-to-toll road transition signs and changes 
to signage to simplify messaging related to our payment method for infrequent users (Pay Online). 

Project Status The project is currently in the design phase and is construction is expected to be 
complete in the next fiscal year. 

Environmental No environmental impacts are foreseen . 

Design Customer research regarding sign messaging was performed in FY 2016 and the results 
incorporated into the signage modifications . The proposed signage concepts were approved by 
the Boards in April 2016 and final design has commenced. 

Construction The signage replacement on the overhead facilities will require extensive lane and 
ramp closures throughout the toll road and freeway system. Major closures will be done at night 
and other off-peak travel times in order to minimize inconvenience to drivers . 

Cost/Budget A breakdown of costs is provided in Table 6. 

Schedule The design work and Caltrans approval will follow with approval scheduled for August 
2017. Minor sign work can be accomplished through the use of an on-call signage contractor, 
however it is anticipated that the major overhead signs would be done under a separate 
construction contract. This work will last through FY 2018. 



San Joaauln Hills Signage 
In $1,000 

FY17 
Actu al 

FY16 & Plus Proposed FY19 & 
Activ tty Prior Proiected FY18 Later Total 

Customer Research $31 $- $- $- $31 

Engineering Oversight . 90 37 . 127 

Special Studies . . . . . 

Design 67 125 23 . 215 

Construction . . 2,325 . 2,325 

Construction Management . . 350 . 350 

Contingency and Miscellaneous . 80 392 . 472 

Total $98 $295 $3,127 $- $3,520 

Table 11 



Tott Plaza Fac ility Impro vements 

SJHTCA Project No. 4 

Description In order to minimize the initial costs of the AII-Electronfc Tolling conversion project 
the majority of the toll booths on ttie $ystem were lelt in place. It is proposed to remove the toll 
booths and related equipment in a prioritized manner. 

Purpose and Need Removal of tofl booths will provide ior standard lane geometry . 

Project Status Final design work for Phase I completed ln FY2017 . Phase I Construction is 
underway with complE)lion In FY2018. 

Environmental The project i'sexempt from the C-alifomla Environmental Quality Act (CEQA) 
under Section 15301 of the CEQA Guidelines as Existing Facilities , 

oe,ign Design for Phase I is now complete . Design of future phases has not yet commenced . 

Con,tructlon There will be lane and ramp closures along with demolition related to the toll booth 

removal work. 

Cost/Budget Total Project Costs are estimated as shown In Table 7. 

Schedule Construction for Phase I of the loll booth removals is scheduled for FY 2018. 



San Joaquin Hills Toll Plaza Facility Improvements 
In $1,000 

FY17 
Actual 

FY16 & Plus Proposed FY19 & 
Activity Prior Projected FY18 Later Total 

Preliminary Study $36 $- $- $36 

Toll Booth Removal Phase 1 1,275 143 1,890 - 3,308 

Toll Booth Removal Phase 2 TBD TBD 

Toll Booth Removal Phase 3 

-- -
TBD- TBD- -

Total $179 $1,890 $1,275 $- TBD 

Table 12 



SJHTCA Future Wide ning Proje cts 

Over the past two decades , TCA's toll roads have become an integral part of the regional 
transportation system. Customer surveys show that people depend on The Toll Roads for 
reliability in the travel time it takes to reach their destination. As regional travel demand grows 
and the freeway and arterial system become more congested, the toll road system can sometimes 
experience congestion as well. In order to preserve dependable travel times, system expansion 
projects may be warranted. 

The transportation corridor system is designed to be expanded with additional lanes as traffic 
demand and volumes grow. Space is also provided within the median for either additional travel 
lanes and/or potential transit facilities as the County of Orange and surrounding communities 
mature. Since the corridors were originally planned there have been several changes to key 
factors that influence travel demand. These factors include residential and non-residential 
development changes, shifts in population and employment, changes to the arterial highway 
system and changes in commuter behavior. 

Several widening projects have taken place on the toll road system since the original project 
construction in the mid- 1990's (see Completed Projects). 



SJHTCA Fut ur e Interchanges 

Just as all lanes of the toll road system were not constructed along with the original project, 
several interchanges were also deferred until they were warranted. The need for these deferred 
interchanges has changed over the years , for many of the same reasons affecting the widening 
projects . Major developer open space land dedications have reduced the need for some planned 
interchanges while new land uses have created demand for interchanges at previously unplanned 
locations. The following interchanges have been included in the long-range plans for the toll road 
system and are included in the CIP. The timing for development of these interchanges will be 
evaluated annually as part of this document. As projects are advanced, they will be moved into 
the near- or mid-term categories. 

73 @ Glenwood/Pacific Park Drive Phases 2 & 3 
This interchange was deferred during the original construction of the 73 Toll Road. In 2003, the 
Agency, in partnership with OCTA and the County of Orange, developed a partial interchange 
(ramps to and from the 73 to the north) . The future Phase 2 of the interchange completes the 
interchange movements with ramps to and from 73 to the south. The future Phase 3 is an 
expansion/reconfiguration of the northbound on ramp from Glenwood and provides for more 
intersection and mainline capacity by braiding the northbound on-ramp with the El Toro off-ramp . 
The need for the future phases of this interchange will be evaluated annually during the CIP 
approval process. 
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73 @ Jamboree Road 
TWo of the ramps at the 73/Jamboree Road interchange were deferred during the original 
construction of the 73 Toll Road. 

Ramp JR-1 
This ramp 1s a northbound 73 off-.ramp to Jamboree Road (fntersection at Bristol Street 
North), The northbound 73 MacArthur Boulevard ex1t currently serves thls movement With 
drivers turning left at Jamboree to access Bristol Street Nonh. The current desfgn requ1res 
removal of the existin_g northbound toop ramp from Jamboree to the 73. 

Ramp JR-5 
This ramp 1s a northbound on-ramp to the 73 from Jamboree Road, This ramp exits 
northbound J·amboree Road before San Diego Creek and ls a flyover structure over San 
Diego Creek , Bayview Way, the Fletcher-Jones Mercedes-Benz dealership , Jamboree 
Road and State Route 73 before merging into the northbound mainline of the 73. The 
Agency currently holds an easement over the dealership property that is restricting further 
expansion of the dealership operations. 

Status 
Over the past year, the Agency has met with Caltrans District 12 and public works 
representatives from the cities of Newport Beach and Irvine to discuss potential 
alternatives for the ultimate configuration of this interchange. Two alternative concepts 
for the interchange were proposed by Caltrans and reviewed by the cities. The city of 
Newport Beach has requested the JR-5 ramp be removed from the Capital Improvement 
Plar, and future Tmprovements at 1he interchange will be developeq as traffic demands. 



Figure 3 
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Foot hi l l/Eas ter n Transportation Co rr ido r Agen cy Comp leted Proje cts 

1. 241 Banderas Bridge Overcrossing. - This project provided a new overcrossing of the 241 Toll 
Road between Antonio Parkway and Santa Margarita Parkway . It was sponsored by the City of 
Rancho Santa Margarita to provide improved traffic circulation within the City. The F/ETCA 
contributed $1.22 million as its fair share of the project costs . The project was completed and 
opened to traffic in October 2002 . 

2. Santa Margarita Parkway On-Ramp Widening - The northbound on-ramp at this location 
previously narrowed to a single lane prior to merging into the mainline. This project added a 
second lane to the ramp to address high peak-hour traffic volumes, which also required widening 
the 1,500 foot long Arroyo Trabuco Creek Bridge. The bridge was widened to the Ultimate Corridor 
configuration at a total project cost of $11 .57 million . This project was completed in 2005 . 

3. Arroyo Trabuco Southbound Bridge Widening . - In bidding Project No. 3 above , the contractor 
was asked to price a similar widening of the southbound traffic structure thereby allowing both 
northbound and southbound structures to be widened to their Ultimate Corridor width at the same 
time . This would allow only one disruption of the Arroyo Trabuco Creek below the bridge . The 
project was designed and constructed including the addition of a second exit lane to Santa 
Margarita Parkway at a total project cost of $8.52 million. This project was completed in early 
2005 . 

4. 241 northbound widening - One additional mixed flow lane was constructed in the median of 
the 241 northbound from Arroyo Trabuco Creek to Bake Parkway. This project included the 
widening of five twin northbound and southbound bridges to their Ultimate Corridor configuration. 
Construction was completed in late 2003 at a total project cost of $15.28 million. 

5. 241 Tomato Springs Toll Plaza Third FasTrak Lanes - These lanes were added to address 
increasing traffic volumes and FasTrak usage at this SR 241 location . Included was a 
reconfiguration of the lane delineation between the toll plaza and the adjacent SR 133 Interchange 
to encourage FasTrak as the predominant toll payment method . Construction was completed in 
the spring of 2004 at a total project cost of $3.11 million. 

6. Landscaping Enhancements - Two separate contracts were designed and 
constructed/installed on the 241 and 261 Corridors. These were completed at project costs 
totaling $5 million . Grant funds of $750 ,000 reduced the Agency's net cost by that amount. 
Implementation was completed in 2004 . 

7. Toll Plaza Water & Wastewater - Improvements to the toll plaza water and wastewater systems 
were completed at three mainline toll plazas on the 241, 261 and 133 Toll Roads , including one 
new connection to a public sewer . These were completed in early 2002 at a cost of $223 ,000. 

8. 133 Widening - One mixed flow lane was added in each direction from 1-5 to 241 along with 
median guard rail for most of the 2.5 mile project length . Construction was completed in the fall 
of 2005 at a project cost of $5.39 million. 

9. Windy Ridge FasTrak Lane Widening - The project added a third general purpose FasTrak lane 
in each direction within the 241 roadway median through the Windy Ridge Mainline Toll Plaza 
from south of the Southern California Edison (SCE) wildlife undercrossing to north of the Windy 
Ridge wildlife undercrossing , a distance of 3.0 miles . Widening the southbound SCE bridge and 



the northbound Windy Ridge Wildlife bridge was also included in the project. The project was 
opened to traffic in October 2009. 

10. All-Electronic Tolling - In May 2014, the Agencies ceased collecting cash on the system. This 
was a multi-year process that involved each of the departments within the TCA. All-Electronic 
Tolling provides for license plate tolling for those that do not have a FasTrak account. The work 
was done in conjunction with a pressing need to replace outdated tolling equipment throughout 
the system. 

11.Wildlife Safety Fence Phases 1, 2A, and 2B - In FY 2016, Phases 1, 2A, and 2B were 
constructed. This 6.4 mile stretch along SR 241 from the Chapman/Santiago Canyon Road 
interchange to SR-91 has been completed and is expected to reduce the number of wildlife
vehicle collisions on the SR 241. 



San Joaqu in Hill s Transpo rta t io n Corrid or Agen cy Co mplete d Projec ts 

1. 73 @ Glenwood Interchange Phase I - This project included the design and construction of 
ramps to and from the north at Glenwood/Pacific Park Drive on the 73 Toll Road. Work was 
performed under a design-build contract with construction completed in April 2003 at a total 
project cost of $8.50 million . Just under $6.7 million was received by the San Joaquin Hills Agency 
in grant funding for the project. 

2. Landscaping Enhancements - A contract was completed to enhance the landscaping at 
interchanges along the SR 73, at a cost of $2.30 million . 

3. 73 Northbound Roadway Widening - This project added a fourth lane to the northbound 
mainline in two locations: 1) from the former lane drop north of Aliso Viejo Parkway to north of the 
Laguna Canyon Road entrance ramp , a distance of 2.4 miles, and 2) from the Catalina View 
Mainline Toll Plaza cash lane merge , to the MacArthur Blvd . exit, a distance of 3.3 miles . The 
project was opened to traffic in December 2009 . 

4. All-Electronic Tolling - In May 2014, the Agencies ceased collecting cash on the system. This 
was a multi-year process that involved each of the departments within the TCA. All-Electronic 
Tolling provides for license plate tolling for those that do not have a FasTrak account. The work 
was done in conjunction with a pressing need to replace outdated tolling equipment throughout 
the system. 




