























Section 5 = Reporting of Significant Events

Mone to report

As of June 30, 2017, none of the following events have occurred with respect (o the bonds under the
2014 Master Indenture:

.

8,
9.

Principal and interest payment delinquencies;

L
2. Non-payment related defaults, if material;

3.

4. Unscheduled draws on credit enhancements reflecting financial difficulties;

Unscheduled draws on debt service reserves reflecting financial difficulties;

Substitution of credit or liquidity providers, or their failure to perform; Adverse tax opinions, the issuance
by the Internal Revenue Service of proposed or final determinations of taxability, Notices of Proposed
Issue (IRS Form 5701-TEB) or other material notices or determinations with respect to the tax status
of the 2014 Bonds, or other material events affecting the tax status of the 2014 Bonds;

Modifications to rights of 2014 Bond holders, if material;

2014 Bond calls, if material, and tender offers; Defeasances; Release, substitution or sale of property
securing repayment of the 2014 Bonds, if material; Rating changes; Bankruptcy, insolvency, receivership,
or similar event of the Agency. For purposes of this event the event is considered to occur when any
of the following occur: the appointment of a receiver, fiscal agent or similar officer for the Agency
in a proceeding under the U.S. Bankruptcy Code or in any other proceeding under state or federal law
in which a court or governmental authority has assumed jurisdiction over substantially all of the assets
or business of the Agency, or if such jurisdiction has been assumed by leaving the existing governing
body and officials or officers in possession but subject to the supervision and orders of a court
or governmental authority, or the entry of an order confirming a plan of reorganization, arrangement or
liguidation by a court or governmental authority having supervision or jurisdiction over substantially
all of the assets or business of the obligated person;

Consummation of a merger, consolidation, or acquisition involving the Agency or the sale of all or
substantially all of the assets of the Agency (other than in the ordinary course of business), the entry
into a definitive agreement to undertake such an action or the termination of a definitive agreement
relating to any such actions, other than pursuant to its terms, if material |

Appointment of a successor or additional Trustee, or the change of name of a Trustee, if material; and
Introduction or passage of any amendment to the AcL

Signature

The information set forth herein has been furnished by the Agency and is believed to be accurate and reliable,
but is not guaranteed as to accuracy and completeness. Statements contained in this Disclosure Report which
involve estimates, forecasts, or other matters of opinion, whether or not expressly so described herein, are
intended solely as such and are not to be construed as representations of fact. Further, expressions of opinion
contained herein are subject to change without notice and the delivery of this Disclosure Report will not, under
any circumstances, create any implication that there has been no change in the affairs of the Agency.

San Joaquin Hills Transportation Corridor Agency

By

Amy Potter
Chief Financial Officer
December 21, 2007












KPMG

Other Matters

Reguied Supplemantary Information

LS. generally accepted accounting principles require that management's discussion and analys:s and requined
supplementary information on pages 3-8 and pages 42—43 be presented 1o supplement the basic financial
staternents. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriale operalional, economic, o historical conteid We have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management
abaut the methods of preparing the information and comparing the information for consistancy with
management's responses to our inquiries, the basic financial statements, and other knowiadge we obtained
during our audits of the basic financial staternents. We do nol express an opinkon of provide any assurance on
the information because the Emited procedures do not provide us with sufficlent evidence to express an opinion

or p-l'ﬂ-'hl’dﬂl'l:p' assurance
KPMe LLP

Indine, Califomia
September 29, 2017
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Implementation Schedule

Mear-Term | Mid-Term LoapEam
| e~ [35EiHEIRERARARARRARAAAR
S
;
E- mo
E L1 s
3
b [Toll Plasa Faciey bmpravaments
m|mmmm o
m]ﬂl‘!ﬂ.mw e
Near-Term | Mid-Term Long-Term
é’““ G EEEEEHEEEG|EEEEEE2992288R4¢
z rlmunmw e
E i |Sprags
o | [P Ma Facklty bpcmmmnats
A T | SIHTICA Fofute Widening Projects -
m|mmm o

Figure §










FoothilllEastern Transportation Corridor Agency Capital Projects

JUNE 2017

24 1/80 Express
Connecior

Foothill/Eastern TCA
Capital Projects ($M)
Estimated Total
Project Costs

Wildife Saraly
Fancing

e

Toll Plara Water
Svpply Upgrade

Signageo
fmprovements

Llyalalg s b L p el [
OED Parkway







South County Mobility Improvement
FIETCA Project No. 1A

Description This effort includes identifying options that address the region's future needs for
muobility and accessibility, and providing improvemeants that meet those needs.

Purpose and Need Regional planning efforts to dale demonstrate the need for additional
Iransporiabion improvements to relleve existing and future congestion on Interstate 5 and local
arterials in South Orange County. The FoothillEastern TCA is evaluating those needs 1o identify
an acceptable solution.

Project Status The cument efforis are in the community outreach and stakeholder stage which is
expected to continue through Fiscal Year (FY) 2017. FY 2018 efforts includes completing the
Project Initiation Documant phase and beginning the formal environmental document phase.

Environmental FY 2018 activities include the completion of the Caltrans” Project Initiation (PID)
phase, which involves the development of the project purpose and need and performing a
screening of the 18 transportation ideas generated by the public at the two public forums held in
2016. Upon the conclusion of the Caltrans’ PID phase, the Agency, in coordination with Caltrans,
will begin the formal environmental study phase beginning with the preparation of an
emnvironmental impact reporl and environmental impact statement (EIREIS) | Inclusive of the
EIR/EIS activities involve the preparation of technical studies that evaluate a project's effects on
air quality, beology, cultural resources, water quality and
saveral other topical areas. Preparation of the technical
sludies will be the primary focus for Enviconmental in FY
2018,

o WTORNILA

Design Limited design work to support the outreach, -
engineering and environmenial planning efforis s 4
expecled to continue through FY 2018,

Construction Construction will begin after a route s
selected and the environmental process is completed.

Cost/Budget Total project costs are estimated as shown
in Table 2.

Schedule Estimated completion TBD.










241791 Express Connector

FIETCA Project No. 2

Description The project consists of constructing a tolled connector between the median of the
91 Express Lanes and the median of SR 241 1o provide a single lane in each direction.

Purpose and Meed The 241/91 Express Connector betwean the two toll facilities 1s an integral
component of the Eastam Transportation Comidar Ultimate Project (SR 241) and is included in
OCTA's SR 91 Implementation Plan. Traffic on SR 91 east of SR 241 greatly exceeds the capacity
of the existing roadway during extended peak hours and many improvements have been
proposed to alleviata this congestion. The project will close the cumrent toll system gap by
connecting SR 241 with the 91 Express Lanes to and from the east.

Project Status Siaff is proceeding with the required preliminary engineenng and environmental
studies necessary to advance the project. An investmeni-grade iraffic and revenue study is
currently underway. Final design work began in December 2016 and is expected to continue
through FY2018.

Environmental A median connector between SR 241 and SR 91 was included as a project
component in the Eastern Transportation Comidor (SR 133, 241, 261) environmental document,
EIS No. 2-1. A draft Supplemental EIR/EIS was released for a 60-day public comment period,
which conciuded on January 9, 2017. Staff is currently evaluating the comments received during
the public review period and anticipates finalizing the EIR/EIS by the end of 2017 with a record of
decision on the project closaly following this date.

Design Final design commenced in December 2016 and the project wall be deliverad under the
conventional design-bid-build process.

Construction The project would impact traffic during the estimated 268-month construction period
The eastbound lanes of SR 91 (including the eastbound OCTA 91 express lanes) require
complete relocation and reconstruction for a minimum length of approximately one mike to provide
sufficiant room in the SR 91 median for the connector ramp.

The proposed budget shown in Table 3 includes completion of preliminary design
documents and the project’s Supplemental EIR/EIS. This cost is being partially shared with OCTA
under a cooperative agreement. Participation levels and roles and responsibilities, as well as roles
of sach Agency for the remainder of the project are yet to be determined and the amounts shown
in this report represent the lotal estimaled cost.

Schedule Staff proposes in FY 2018 to finalize the Supplemental EIR/EIS and complete final
engineering. The expecied completion date of construction is late 2020,



24181 Express Connector

In 51,000
FY17
FYiE & Agtual Plus | Proposad
Activity Prior Projected FY18  |FYi9&Later| Total
Engineering Oversight 668 | § 5358 125  amea|s 625
TCA Technical Memorandum 28z n = . 282
OCTA Study 334 . . : 234
DesignEmironmental 3422 4,418 9,655 7,758 28, 204
Traffc Studies 782 118 50 - 850
Right-ol-Way : . = 2,000 2.000
Construction ; : : 120,200 120,200
Consl. Engineering Mgmi._ . 100 600 8,300 9,000
OCTA Reimbursement {1,168 = TBD TRD
Contingency & Miscellansous 3 1.000 1,400 17.617 20.017
Total 430 (s  6172|8 12969 s 15oseals 1m3158

Table 3
















Signage
FIETCA Project No. 5

Description This project provides updated messaging on the large overhead signage on the
freeway and major arterial approaches 1o the toll road system. Also included are signage for ramp
entrances, roadside signage, freeway-to-toll road transition signs and changes to signage to
update messaging related to our payment method for infrequent users (Pay Online).

Project Status The project is currently in the design phase and Is construction is expected to be
complete in FY18.

Environmental Mo environmental impacts are foreseen.

Design Cusiomer research regarding sign messaging was performed in FY 2016 and the resuls
incorporated info the signage modifications. The proposed signage concepls were approved by
the Boards in April 20168 and final design has commenced.

Construction The signage replacement on the overhead facilities will require extensive lane and
ramp closures throughout the foll road and freeway system. Major closures will be done at night
and other off-peak travel limes in order to minimize inconvenience to drivers.

Cost/Budget A breakdown of costs is provided in Table 6.

Schedule The design work and Calirans approval is scheduled for August 2017. Minor sign work
can be accomplished through the use of an on-call signage contractor, however it is anticipated
that the major overhead signs would be done under a separate construction contract, This work
will [ast through FY 2018,









FoothillEastern Toll Plaza Facility Improvements

In $1,000
FY17
Actual
FriG & Plus Proposed | FY19 &
Activity Prior Projected FYi8 Later Taotal
Prefiminary Study 576 £ 5 5 576
Toll Booth Removal Phase 1 252 1,656 1,410 - 017
Tedl Booth Removal Phase 2 - - . TBD TED
Toll Booth Removal Phase 3 - - - TBD TBD
Tatal 5328 51,655 21,110 TBD TBD

Talda T







FoothillEastern Wide Projects
Fi16
Actual
Plus | Propose | FY18 &
Latar Total

FYis &
Activity Limits Prior  [Projected| d FY17
241 Southbound Widening |Bake lo Santa Margarita | §  3.902| § -1%$ -| TBD TBD
241 Widening (Loma) 133 to Chapmian 861 3 a] TED TBD |
Totall $§ 48638 als al TBD TED

Table B




FIETCA Future Interchanges

Just as all lanes of the toll road system were not constructed originally, several interchanges were
also deferred to be constructed when demand warranted. The need for these defermed
interchanges has changed over the years, for many of the same reasons affecting the widening
projects. Major developer open space land dedications have reduced the need for some planned
interchanges while new land uses have created demand for interchanges at previously unplanned
locations. The following interchanges have been included in the long range plans for the toll road
system and are included in the CIP. The timing for development of these interchanges will be
svaluated annually as part of this document. As projects are advanced, they will be moved into
the near- or mid-lerm categones.

|
This interchange was not included in the uliimate plans for the 133. This interchange is included
in the North Irvine Traffic Mitigation program and is currently under consideration for
implementation by the City of Irvine. As the project moves forward, and is further established, it
will be advanced into near- or mid-term categories. TCA funding in the amount of $160,000 for
FY2018 has been identified for this interchange.

Five future interchanges and one interchange expansion were included in the Eastern
Transportation Comidor environmental document for the 133, 241 and 261 Toll Roads. The
interchange numbers listed are from that original document:

Theexterrsmrl l::'f.,laﬂtey Fmaun-:rthanurmlaPmm to the SR 241 remains on the County of
Orange Master Plan of Artenal Highways (MPAH). Development in this area is not expected to
begin until 2025 at the earliest. TCA funding in the amount of $690,000 for FY2018 has been
identified for this interchange.

Walr Gany'nn Hnad ramalns on lha MPAH hml.re'.rar pmnrs I‘nrdevelupmenl in the area have been
shelved as this property was recently dedicated as permanent open space to the County of
Orange. This interchange is included in a reimbursement agreement between the Irvine Company
and TCA. Costs to date for this interchange amount to $47,000.

Tih:s mlnfmanga was plann&d I-u be axpmd&d along with the development of the Santiago Hills
Phase Il development. As a portion of this property was recenlly dedicaled as permanent open
space fo the County of Orange, this interchange has been inciuded in a reimbursement
agreement between the Irvine Company and TCA. Costs to date for this interchange amount fo
$61,000. the Irvine Company has recently informed the FIETCA that they will no longer be
participating in the funding for this interchange.

M'n mmrchang-us wam r&mmnl:t fmm furlhef mnsldnratmn a5 Guhrﬂl Dmre has baen removed
from the MPAH north of Portola Parkway,

Interchange #5 - 241 @ North Lake Road A reduction in the lrvine Company development plans
for the area north and west of the 241/261 interchange has eliminated any need for this

interchange.
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Catalina View Traffic Improvement
SJHTCA Project No, 2

Description The project consists of adding a fourth lane to northbound SR 73 between the SR
133 to the Sand Canyon Undercrossing north of the Catalina View loll plaza.

Transactions on the SR 73 have increased by six percent each year since
2013 with approximately 70 percent of that growth attributed to the mainline toll plaza at Catalina
View. In particular, an increase in congestion in the northbound direction has been experienced
in the mainline lanes during the moming peak period. A potential solution to relieve the traffic
congestion in the norhbound direction during the AM peak pefiod is to increase the roadway
capacity by adding a fourth lane leading up to and through the Catalina View Toll Plaza.

Project Status Staff has completed a preliminary concept study. The required preliminary
engineering, environmental studies and final design necessary to advance the project through
construction will follow. The following phases are needed to obtain Caltrans approval to proceed
with construction of the proposed roadway improvemeants:
+ Phase 1 = Project Study Report-Project Development Support (PSR-PDS)
« Phase 2 - Project Approval and Environmental Document (PALED)
Phase 3 — Plans, Specifications and Estimate (PS&E)

Environmental The environmental impacts of the proposed improvements will be evaluated
during the upcoming phases of the project development.

Design Design is currently on hold pending results of traffic microsimulation studies.

The project would impact traffic during the estimated 18-month construction period,
however, all traffic lanes would be open to traffic during construction.

Costs/Budget A breakdown of the project costs is shown in Table 10.
Schedule TBD



lina View Traffic Improvement

Im $1,000
FYiT
Actual
FY16& | Plus | Proposed | FY19&
Actviey Prior | Projected | FY18 Later Total
Engineering Oversight = 5 5 $870 =
Progect Initabon - = - —— =
Enginsering/Environmental - - - 850 850
Traffic Studies i - . =
ke . A & 3,000 3,000
Right-of-Way = = - = =
il - - .| an000| 30000
Const. Engineering Mgmt. . . E 2500 > éo8
Contingency & Misceltaneous . . 2808 s
Total $26 5 $-| 541,420 | 541448
Takie 10
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Signage
SJHTCA Project No. 3

Description This project provides updated messaging on the large overhead signage on the
freeway and major arlerial approaches to the toll road system. Also included are improved
signage for ramp entrances, roadside signage, freeway-to-toll road transition signs and changes
lo signage to simplify messaging related to our payment method for infrequent users (Pay Onling),

Prolect Status The project is currently in the design phase and is conslruction is expected lo be
complete in the next fiscal year.

Environmental Mo environmental impacts are foreseen.

Design Customer research regarding sign messaging was performed in FY 2016 and the results
incorporated into the signage modifications. The proposad signage concepls were approved by
the Boards in April 2016 and final design has commeanced.

Construction The signage replacemeant on the overnead facilities will require extensive lane and
ramp closures throughout the toll road and freeway system. Major closures will be done at night
and other off-peak travel times in order fo minimize inconvenience 1o drivers.

Cost/Budget A breakdown of costs is provided in Tabile 6.

Schedule The daesign work and Caltrans approval will follow with approval scheduled for August
2017, Minor sign work can be accomplished through the use of an on-call signage contracior,
howewver it is anficipated that the major overhead signs would be done under a separate
construction contract. This work will last through FY 2018,









San Joaguin Hills Toll Plaza Facility Improvemants
in $1,000
Frir
Actual
Fy16 & Plus Proposed | FY19 &
Activity Prior Projected FY18 Later Total
Preliminary Study 236 5 % 536
Toll Booth Removal Phase 1 143 1,880 1,275 . 3,308
Taoll Booth Removal Phase 2 - - - TBD TBD
Taoll Booth Removal Phase 3 - - - TBO TED
Todal 3179 51,890 $1,275 b TBD

Tahlis 42




SJHTCA Fulure Widening Projects

Over the past two decades, TCA's toll roads have become an integral part of the regional
transportation system. Customer surveys show that people depend on The Toll Roads for
reliability in the travel time it takes to reach their destination. As regional travel demand grows
and the freeway and arterial system become more congested, the toll road systemn can sometimes
experience congestion as well. In order 1o preserve dependabile travel times, system expansion
projects may be warmaniad.

The transporiation corridor syslem s designed to be expanded with additional lanes as traffic
demand and volumes grow. Space is also provided within the median for either additional travel
kanes andfor polential transil facilities as the County of Orange and sumounding communities
mature, Since the corridors were originally planned there have been several changes to key
faciors that influence travel demand. These factors include residential and non-residential
development changes, shifis in population and employment, changes to the arerial highway
system and changes in commuter behavior,

Several widening projects have taken place on the toll road system since the original project
construction in the mid- 1990's (see Completed Projects).




SJHTCA Future Interchanges

Just as all lanes of the toll road system were not constructed along with the original project,
several interchanges were also deferred until they were warranied. The need for these deferred
interchanges has changed over the years, for many of the same reasons affecting the widening
projects. Major developer open space land dedications have reduced the need for some planned
inferchanges while new land uses have created demand for interchanges at previously unplanned
locations. The following interchanges have been included in the long-range plans for the toll road
system and are included in the CIP. The timing for development of these interchanges will be
evalualed annuaily as part of this document. As projects are advanced, they will be moved inlo
the near- or mid-term categories.

B .
This interchange was deferred during the original construction of the 73 Toll Road. In 2003, the
Agency, in partnership with OCTA and the County of Orange, developed a partial interchange
(ramps to and from the 73 to the north). The fulure Phase 2 of the interchange compietes the
inferchange movements with ramps to and from 73 to the south. The future Phase 3 is an
expansionireconfiguration of the northbound on ramp from Glenwood and provides for more
intersection and mainline capacity by braiding the northbound on-ramp with the El Toro off-ramp.
The need for the future phases of this interchange will be evaluated annually during the CIP
approval process.
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Foothill/Eastern Transportation Corridor Agency Completed Projects

1. 241 Banderas Bridge Qvercrossing. - This project provided a new overcrossing of the 241 Tol
Road between Antonio Parkway and Santa Margarita Parkway. It was sponsored by the City of
Rancho Santa Margarita to provide improved traffic circulation within the City, The FIETCA
contributed $1.22 million as its fair share of the project costs. The project was completed and
opened to traffic in October 2002.

P ing - The northbound on-ramp at this location
previously narrowed 1o a single lane prior to merging into the mainiine. Thiz project added &
second lane to the ramp to address high peak-hour traffic volumes, which also required widening
the 1,500 foot long Arroyo Trabuco Creek Bridge. The bridge was widened 1o the Ullimate Comidor
configuration at a total project cost of $11.57 million. This project was completed in 2005,

arrovo Trabuco Soythbound i dening. - In bidding Project No. 3 above, the contractor
was asked 1o price a similar widening of the southbound traffic structure thereby allowing both
northbound and southbound structures to be widened to their Ultimate Cormidor width at the same
time. This would allow only one disruption of the Arroyo Trabuco Creek below the bridge. The
project was designed and constructed including the addition of a second exit lane to Santa
Margarita Parkway at a total project cost of $8.52 million. This project was completed in early
2005,

4_241 norhbound widening — One additional mixed flow lane was constructed in the median of
the 241 northbound from Arroyo Trabuco Creek to Bake Parkway. This project included the
widening of five twin northbound and southbound bridges to their Ultimate Cormidar configuration.
Construction was completed in late 2003 at a total project cost of $15.28 million.

: smato Springs Toll Plaza Third FasTrak Lanes — These lanes were added to address
increasing traffic volumes and FasTrak usage at this SR 241 location. Included was a
reconfiguration of the lane delineation between the toll plaza and the adjacent SR 133 Interchange
to encourage FasTrak as the predominant toll payment methad. Construction was compleled in
the spring of 2004 at a tolal project cost of $3.11 million,

nha - Two separate contracts were designed and
constructedfinstalled on the 241 and 261 Comidors. These wera completed at project costs
totaling $5 milion, Gran! funds of $750,000 reduced the Agency's net cost by thal amount.
Implementation was complated in 2004,

7. Toll Plaza Water & Wastewaler — Improvemants to the toll plaza water and wastewater systams
were complated at three mainline toll plazas on the 241, 261 and 133 Toll Roads, including one
new connection to a public sewer. These were completed in early 2002 at a cost of $223,000.

B. 133 Widening — One mixed flow lane was added in each direction from 1-5 to 241 along with
median guard rail for most of the 2.5 mile project length. Construction was completed in the fall
of 2005 at a project cost of $5.39 million.

F ing - The project added a third general purpose FasTrak lane
in each direction within the 241 roadway median through the Windy Ridge Mainline Toll Plaza
from south of the Southern California Edison (SCE) wildlife undercrossing to north of the Windy
Ridge wildlife undercrossing. a distance of 3.0 miles. Widening the southbound SCE bridge and



the northbound Windy Ridge Wildlife bridge was also included in the project. The project was
opened to traffic in October 2009,

10, All-Electronic Tolling - In May 2014, the Agencies ceased collecting cash on the system. This
was a multi-year process that involved each of the departments within the TCA. All-Electronic
Tolling provides for license plate tolling for those that do not have a FasTrak account. The work
was done in conjunction with a pressing need to replace outdated tolling equipment throughout
the system.

11.Wildlife Safety Fence Phases 1, 2A, and 28 — In FY 2016, Phases 1, 2A, and 28 were
constructed. This 6.4 mile stretch along SR 241 fram the Chapman/Santiage Canyon Road
interchange to SR-91 has been completed and is expecied 1o reduce the number of wildlife-
vehicle collisions on the SR 241,




San Joaquin Hills Transpertation Corridor Agency Completed Projects

1. 73 & ge Phase | - This project included the design and construction of
ramps o arh:l frnm Ihn nnrth at Glenwood/Pacific Park Drive on the 73 Toll Road. Work was
performed under a design-build contract with construction completed in April 2003 at a total
project cost of $8.50 milion. Just under $8.7 million was received by the San Joaquin Hills Agency
in grant funding for the project.

2. Landscaping Enhancements — A confract was completed to enhance the landscaping at
interchanges atong the SR 73, at a cost of $2.30 million.

3,73 Nothbound Roadway Widening ~ This project added a fourth lane to the northbound
mainline in two locations: 1) from the former lane drop north of Aliso Viejo Parkway to north of the
Laguna Canyon Road entrance ramp, a distance of 2.4 miles, and 2) from the Catalina View
Mainline Toll Plaza cash lane merge, to the MacArthur Bivd, exit, a distance of 3.3 miles. Tha
project was opened to traffic in December 2009,

4, AlkElectronic Tolling — In May 2014, the Agencies ceased collacting cash on the systam. This
was a multi-year process that involved each of the deparments within the TCA. All-Electronic
Tolling provides for license plate folling for those that do not have a FasTrak account. The work
was done in conjunction with a pressing need to replace outdated tolling equipment throughout
the sysiem.
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